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An Illusion 


Some investors give too much heed to the 
quoted prices for their bonds. Very often they 
become nervous because of the general mar- 
ket conditions and are led to sacrifice their 
securities for much less than what they cost 
when there was no real necessity for selling. 


If bonds are bought for permanent investment 
the most important fact to know about them is 
will they pay one hundred cents on the dollar 
when their day for repayment arrives, and 
meanwhile will the interest be paid promptly 
and without interruption? 


When the investor can satisfy himself on those 
two vital points, what does it matter if the 
bonds, because of temporarily unsettled market 
conditions, sell off a few points? 


Such reactions cannot injure the intrinsic value 
of the bonds. You get your money when it is 
due. You receive the interest promised from 
a corporation for the money you lend to it. 
You are the corporation’s creditor and conse- 
quently must be paid unless it becomes bank- 
rupt. 


It is to save our subscribers from mak- 
ing sacrifices because of this illusion 
that the Advice Department was estab- 
lished. It is at your command when- 
ever in need of its services. Always 
enclose stamp for reply. 


Louis Guenther 
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THE STEEL TRUST THAT FAILED. 
Federal Court Says Steel Corporation’s Organizers Tried 
to Organize a Monopoly But Couldn’t, and Steel 
Corporation Therefore Did Not Offend— 
Significance of Decision. 











The four judges of the Federal District Court for 
New Jersey, whose decision is practically that of 
the Federal Court of Appeals for that district, on 
Thursday of this week handed down a decision 
giving the U. S. Steel Corporation, the biggest steel 
combination in the country, a clean bill of health 
and declaring that it has not violated the Sherman 
Anti-Trust Act. 

The Court’s opinion is unusually clear and one 
which the layman can easily follow in its reasoning. 
The Government is denied an injunction and its 
prayer for a dissolution is refused for the reason 
that, in the Court’s opinion, there was no monopoly 
of the steel industry, no monopoly of the ore sup- 
plies, that competitors grew as rapidly, if not 


more rapidly than the Steel Corporation and that 
competition was keen following the formation of 
the corporation. Even the much criticized pur- 
chases of the Tennessee Coal & Iron Co., is ap- 
proved. Moreover, it is declared that the Steel Cor- 
poration now faces even keener competition, with 
the opening of canal facilities for transportation of 
ore to the seaboard where competitive plants are 
projected. 

The decision is a sweeping one in favor of the 
so-called Trust and it is not improbable that the 
Supreme Court of the United States, on the appeal 
which the Government will doubtless take, will ac- 
cept the reasoning of the Court below. The former 
Standard Oil magnates and Tobacco Trust man- 
agers who were hurled out of Court as lawbreakers 
may stand somewhat amazed as they witness the 
spectacle of the whitened mantle falling over the 
shoulders of the Steel heads. The latter can well 
afford to smile also in derisive contentment as they 
read the mild lecture of disapproval of the “Gary 
Dinners” at which prices were discussed and (the 
court suspects) fixed. Such meetings for discus- 
sion were wholly legal but the agreements made 
there were not, the court says, because the under- 
standings at such meetings were the equivalent of 
agreements on prices. Such agreements amounted 
to common action forbidden by law. No more 
Gary dinners then, gentlemen, and if any more are 
held the court will have to inspect the bill of fare 
carefully. 

The Court says the evidence goes to show that 
the intent of those forming the combination was 
monopoly and undue restrgaft®df"trade, but when 
organized the Corporatio was confrofited by con- 
ditions beyond its contygk and it had to combat 
competitors and trade c adit%ps which are above 
all combinations made bye mat The period cov- 
ered by the years 1901 and 1904 was marked by 
pool arrangements and price-fixing and the meetings 
with competitors from 1904 to 1907 were for the 
purpose of committing illegal acts, but the Trust 
itself neither attempted, nor was it able, to monopo- 
lize and hence a dissolution is not authorized. 

The effect of this decision will be widely bene- 
ficial on business and trade sentiment generally, in 
our opinion. There is less anti-corporation senti- 
ment abroad now than in many years and there is 
warning enough in the decision to keep the winners 
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within bounds in their enthusiasm. 
the life of trade is upheld and that is enough for 
the public, which will acquiesce in the court’s man- 


Competition as 


date that mere size does not constitute monopoly. 
Coming at a time when industry and business and 
banking interests are confronted with the serious 
problems raised by the war in Europe, the decision 
will give confidence and tone and optimism where 
an adverse verdict might have meant new vexa- 
tions and doubts for capital to overcome. 
angus 
A $62,500,000 CHECK. 
A Financial Transaction Involving More Than a Few 
Strokes of the Pen. 

The newspapers this week have been making much 
of the payment in a single check for $62,500,000 by 
Kuhn, Loeb & Co., for a great block of bonds which 
Just a 

How 


they bought from the Pennsylvania Railroad. 
few strokes of a pen and the thing was done. 
easy! 

\nd yet how hard! 
had 
Bankers the country over had to be sounded, markets 
had to be tested, the pulse of the financial public, as it 
were, had to be felt, perhaps, by financial doctors by 


Hard, because all the work 


to be done before that check could be drawn. 


the score. Ina time of great international strain, with 
markets dislocated and finance in many directions 
puzzled and doubtful, who can say that the bankers 
who finally drew that check did not have many a wak- 
ing hour when they should have been resting, in specu- 
lating on whether or no the loan would be a success? 

Consider the difficulties and problems, the delicacy 
of the financial machinery involved. Had the tor- 
pedo that sent the Lusitania to the bottom been sent 
on its deadly mission on the previous voyage of the 
Lusitania, the $62,500,000 worth of bonds may have 
been kept right in the strong boxes of the bankers, 
unsold to the public and a chill might have gone up 
and down the spinal column of business that would 
have been felt to the end of the war. The risks were 
all there and the bankers were prepared to take them. 
It is their business to do so in order to keep the 
financial wheels going round. A thousand messen- 
gers and messages were scattered broadcast through- 
out the country in the work of distributing the bonds, 
retail houses were consulted on the quota they would 
be able to take, great private estates were sounded 
and holders of maturing issues called in that they 
might be given the opportunity to take the new for 
the old. A hundred other things necessary in the 
duty of making the delicate financial machinery 
work were done which we have not space to enum- 
erate here, but suffice it to say that the least part 
of the work was in writing that check and paying 
over the money. The interest on $62,500,000 at 41% 
per cent is better than $10,000 per day, and the 
accumulated interest during the time it would take 
a messenger to carry the check from New York to 
Philadelphia is sufficient to pay the messenger’s 
salary for a whole year! When that check passed 
it must have been accompanied by a sigh of relief 
in the banking house where it was drawn. Yes, 
indeed, there is more in the sale of $62,500,000 in 
bonds than is involved in the mere signing of the 


paper. 


There is something almost akin to romance in such 
finance. It is picturesque, unique and typifies the dar- 
ing, courage and resources of the genuine and con- 
scientious American banker. 


AN END TO MEXICAN CUSSEDNESS. 
President Wilson’s Warning That Our Patience Has 
Been Exhausted, Finds Hearty Public Support. 
The words of friendly but firm counsel addressed 
by President Wilson to the warring factions in 
Mexico, will be followed promptly by deeds calcu- 
lated to end the intolerable situation if the Car- 
ranzists, Villaistas and other bleod-letters do not 
come to their senses. The common people of the 
country are starving and we do not purpose to 
stand by any longer and permit the murder to 
continue. That attitude of the American 


people, as reflected in the solemn declaration made 


is the 


by the President. 

Throughout the President’s warning, which is 
exquisitely phrased and balanced in such a way 
as to give the least offense to the touchy bantams 
who have been deluging the Mexican cock-pit with 
the blood of all but themselves, there is an unmis- 
takable meaning. ‘The 
If we must go into our neighbor’s 


massacre and starvation 


must cease. 
yard to restore order we will do it without the least 
desire for conquest or territorial acquisition, but if 
we do go in we will stay there until stability and 
good order and a sound Government are assured. 
Mexico, of all Latin-American nations, ought to be 
in the van in leadership in Spanish-speaking Amer- 
ica, but instead she is at the bottommost rung of 
the ladder. 

It can scarcely be believed that the warring chiefs 
can now labor under any misunderstanding as to 
our purposes. They must lay down their arms and 
we believe they will do so, but of course only after 
indulgence in the usual Mexican bluster and brag- 
gadocio about American tyranny. The future of 
Mexico is one of promise from this day forward 
and the events of this week should go far toward 
giving full reassurance to American capital and 
American enterprise which is so heavily committed 
in the southern Republic. If the war is not ter- 
minated by the Mexicans we will terminate it for 
them. 








Railroad Bonds 


Information Comparisons 


We have booklet on Rail- 


prepared a 


road Bonds which gives in convenient 
form some of the principal factors 
regarding the bond issues of most 


of the principal railroads in this country. 
It also includes the income account, man- 
and other  in- 
investors. 


capitalization 
interest to 


agement, 
formation of 


Upon request we will be pleased to mail 
to investors a copy of Booklet No. 201 


Harris, Forbes & Co 


56 William Street, New York 
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NEW YORK CENTRAL CONVERTIBLE 6s. 

The New York Central convertible debenture 6s prom- 
ise to be one of the speculative favorites in the bond 
market. Since this issue of $100,000,000 bonds was 
brought out a total of about $75,000,000 have been dealt in. 
On the announcement of the successful closing of the 
syndicate the bonds advanced to 104, from which price 
they declined to 991% following the sinking of the Lusi- 
tania. This week the price recovered to above 10234. 

The bankers who were prominent in the original un- 
derwriting syndicate are confident that before the close 
of the year the bonds will sell well above the previous 
high price. This belief is based partly on the fact that 
from how on the New York Central will begin to get 
the full benefit of the increase in freight rates granted 
by the Interstate Commerce Commission. It is also | 


lieved that the technical position of the bonds is better 
as the decline in price to below par drove out most 
the weak holdings of the bonds. Owing to their specul 
tive position, and the fact that they are not secured 
mortgage, these bonds should be purchased oniy by bu 
ness men in close touch with general business and S 
ment conditions. They were very active on the Stock 


Exchange this week, blocks of from $5,000 to $50,000 
being traded in frequently, and on Friday the total trans- 
actions in these bonds on the Exchange was in the neigh- 
borhood of $250,000 


ST. PAUL CONVERTIBLE 5s. 

The Chicago, Milwaukee & St. Paul Railway convertible 
5s are unique in that in addition to their convertible priv 
ilege the bonds are a legal investment for savings banks 
in New York, Massachusetts and Connecticut, as well as 
several other states. It is seldom that a bond, in addition 
to having an attractive speculative convertible privilege, 
also has a mortgage lien of such character as to make it 
a legal investment. 

The convertible 5s are secured by the general and 
refunding mortgage, which gives the bonds a lien on prac- 
tically the entire property of the Chicago, Milwaukee & 
St. Paul Railway It is because of this mortgage lien 
that the bonds are a legal investment. The bonds are 
also convertible into the common stock at par until Feb- 
ruary 1, 1926. Since the first of the year the bonds have 
ranged in price between 100% and 104%. The present 
price is around 104, at which price the yield is about 4.80 


per cent. 


ATCHISON GENERAL MORTGAGE 4s. 

Atchison, Topeka & Santa Fe general mortgage 4s 
sold this week at 9234, a decline of three points from the 
high price established earlier in the year. At this price 
the yield is about 4.35 per cent. In the past these bonds 
have sold as high as 106, and for a number of years sold 
steadily above 100. 

These general mortgage 4s are one of the highest grade 
railroad issues on the market. They are secured by a 
direct first mortgage on more than 5,000 miles of road, 
which includes most all of the important main lines in 
the Atchison System. This mortgage was created in 
1895, and the $150,634,500 bonds outstanding are widely 
distributed and are closely held by the most conservative 
investors. Large blocks of the bonds are owned by the 
leading insurance companies. The bonds are a legal in- 
vestment for savings banks and trustees in New York, 
Massachusetts, Connecticut and other states. While the 
yield is not large, the bonds enjoy a good market and 
are entitled to the very highest investment rating. For 
banks and business houses, which desire at times to real- 
ize quickly on their investments, the bonds are an ideal 


security, 











Personal Service 


Now is the time to have your list of securities 


carefully analyzed. It is quite possible you 
could exchange some of them to advantage. 
\ “4 11 + +; ] ' . ’ 

Write o Statist Jepartment. We shall 
be glad te ssist 


Knauty-Nachod & Kubue 
15 William St., New York 
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In the Worst Times 
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Ask for Our New Booklet “F’ Fr 
SCIENTIFIC SAVING | 
It tells you what to do with $10 or $20 , | 
PW. BROOKS & Cu 
(Incorporated) 


Albany 115 Broadway, New York Philadelphia 
































MUNICIPAL BONDS reaccit"tRcome Tax 
YIELDING FROM 44% to 6% 
WILLIAM R. COMPTON COMPANY 
Pine Street, Cor. William 
St. Louis New York Chicago 











War Time Investments 


During periods of uncertainty many investors 
wish to keep their funds liquid and at the 
same time take full advantage of the attractive 
income returns from sound securities unusual 
conditions make possible. Because of this atti- 
tude on the part of investors, many of the 
strongest corporations have issued short-time 
notes which are thoroughly safeguarded, do 
not fluctuate appreciably in price and yield 
from 514%4% to 7%. A number of short-time 
notes of this kind are described in our Cir- 
cular No. 463, which will be sent on request. 


William P. Bonbright & Co. 


Incorporated 
14 Wall Street New York 
Philadelphia Boston Detroit 
London Paris 
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UNITED LIGHT & RYS. STOCK CONVERSION. 
On June 15 holders of the second preferred stock of the 
United Light & Railways will be enabled to exchange 


their stock for the first preferred or common. The first 
preferred shares pay 6 per cent. per annum, the second 
preferred 3 per cent. annually and the common stock 
nothing. There is $2,108,700 second preferred outstanding 
and undoubtedly this will practically all be converted into 
the first preferred. The added charge of 3 per cent. per 
annum on the additional stock will call for an extra out- 
lay of a little in excess of $63,000 annually, but the com- 
pany will have no difficulty in meeting it as the surplus 
after all charges last year was $410,710 and for the first 
three months of the present calendar year gross earnings 
increased 9.3 per cent. over the corresponding period of 
1914, and the surplus available for common stock dividends 
gained 14 per cent. Large capital expenditures will not 
be made this year as they will not be necessary because of 
the Kberal last no ad- 
ditional financing of any importance. 

In anticipation of the approach of the date for con- 
version of the second preferred into first preferred the 
secondary stock has advanced and is now close to the 
market price of the first preferred, but the market is dull 


outlays year and there will be 


and trades few. 


INTER-MET. PLAN CARRIES BY BIG VOTE. 
Prospects of Immediate Dividends Too Attractive to 
Resist—Stockholders Have Final Word. 
Whatever previous objection there had been to the plan 
of substituting a non-cumulative for the present cumu- 
lative preferred stock and carrying a 1 per cent. greater 
dividend, melted at the special meeting called this week by 
the Inter-Met. to consider the plan. Unless 
legal action comes as threatened by an isolated share- 
holder whose chronic purpose is to interpose legal bars 
against any financing objectionable to him, the plan will 
now go through with a rush and the preferred share- 
holders will soon receive stock in the new holding com- 


directors 


pany on which dividends at the rate of 6 per cent. are 
promised at once. 

By their willingness to give up their claim to nearly 
40 per cent in back dividends, stockholders have indicated 
their desire for immediate return upon their investment. 
Since it is their will it ought not to be interfered with. 

Whether in the long run the plan will work out to their 
advantage remains to be judged by its actual operation. 
\ll of its terms lean like the leaning tower of Pisa towards 
the common stock, for it places that issue in line for divi- 
dends as soon as the operations of the property indicate a 
sufficient surplus out of which a dividend on the common 
may be paid. No cumulative dividends will stand in the 
way. Let any poor year come along and both the pre- 
ferred and the common dividend may be suspended with- 
out penalizing the common by waiting until the dividend 
on the preferred can again be made up. 

Under the plan for the preferred, stockholders, to re- 
ceive what has accumulated on the old stock will have to 
wait forty years provided that during all this time the 
earnings are sufficient to guarantee payments without in- 


terruption. If it turns out otherwise they must wait 
longer. 

With the plan a success the conclusion is forced that 
the center of speculation in the new _ Interborough 
securities will be in the common stock and in good 


market periods it would not surprise us if such specula- 
tion developed in large volume. 
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If You Are Waiting 


for the settlement of existing international 
difficulties, before investing your funds, 
why not take advantage of the interim to 
investigate securities suitable to your re- 
quirements, thus being prepared to take 
advantage of the low prices prevailing im- 
mediately upon the return of normal con- 
ditions. 

We offer a list of bonds selected by the 
guidance of many years of successful ex- 
perience in supplying banks, insurance 
companies and discriminating investors. 

Send for Circular W-55 


N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia 
Boston 


San Francisco 
Baltimore 


Chicago 
St. Louis 
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Public Utilities in 
growing communities 
bought and financed 


@ Their securities 

offered to investors. 
Middle West 
Utilities Co. 


412 West Adams St. 
CHICAGO, ILLINOIS 








REPUBLIC RAILWAY & LIGHT IN 1914. 


The announcement made by The Financial World some 
weeks ago to the effect that the Republic Railway & 
Light Co. was contemplating a combination of all its 
properties and bringing them in under one general mort- 
gage, is referred to briefly by President Oren Root in 
his 1914 report of operations. He states that Jan. 1 next 
$7,844,000 bonds mature and that the directors are now 
working upon plans to refund these obligations and raising 
additional capital for the company’s needs. 


The company had gross earnings of $3,001,460 during 
the year, a gain of $31,443, and this in the face of a de- 
pression which struck the Mahoning and Shenango 
Valleys during the latter part of the year. The net income 
was $452,825.99 after deducting expenses and interest on 
the 5 per cent. notes amounting to $144,013. Total de- 
ductions for discount on notes, taxes and preferred stock 
dividend amounted to $438,387 and the surplus was only 
$14,438. 





Mortgage Bonds 
Short Term Notes 
Preferred Stocks 


issued by 


Public Service Companies 
of successful history and established credit 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
PARIS 
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Railroad Bonds and Notes Yielding from 4.30 to 5.75 


Per Cent. 

Yield, 

Per Cent. 

Pennsylvania consol. 4568, 1960.2... .0cccccssccnces GA 
Northern Pacific prior lem 46, 1997 6065s .cccccceccs 4.35 
Baltimore & Ohio equip. 4%4s, 1920................. 4.37 
C., B. & ©. (Mebsmekka:. Bctid: Ge0 8827 oc i6 ois on ev cccsas 4.38 
Buffalo, Rochester & Pittsburgh Ry. gen. 5s, 1937.. 4.45 
Mesememan GCemtra) 16t DGG, TReas bccn bcc ces ec ccnsesc 4.50 
Battle Creek & Sturgis Ry. ist Je, 1969 .........0650006 50 4.63 
L. & N. (Nash., Florence & Sheffield) Ist 5s, 1937... 4.65 
Southern Pacific lst and ref. 4s, 1955............... 4.67 
Lake Shore & Michigan Southern deb. 4s, 1931...... 4.67 
Cleveland Short Line Ist 4%s, 1961............:.4:3- 4.93 
ee BC we ee | eee eee Terre ee 5.95 
Indianapolis Union Ry. gen. and ref. 5s, 1965........ 4.97 
N. ¥. Central ref. atid imp. 4566, 2015... .... 0c cccacs 5.10 
erie 56: CEE, TRG kc oc cast iccaas conse ss cds ce asces Be 


Municipal Bonds Yielding from 4.20 to 5.50 Per Cent. 


Wilmington, Del., building 4%s, 1938-52............ 4.20 
Oshkosh, Wis., water 4708, 1920-29 occ sc cen ccevicns 4.25 
Middlesex County, N.. J., réa@.. 36; 1950. 2000 cscccswcs 4.25 
Webster Groves, Mo., school 4%s, 1928, opt. 1918.... 4.30 
New Castle County, Del., 46, T90%-5Z.....00.s0c0008 4.35 
Hudson County, NN. J. 4548, Teasic cv ciccnsssncseves 4.35 
Omaha, Neb., water works 4%s, 1941............... 4.35 
ast 36. Se: ee, Se ad oo cieki nus svce sewed 4.40 
Laces County, Olio, 56, T98G-2o66cce sce cccecseanves 4.40 
Peewee, FO, 56, Teo onc os hac ccc necesvavessess 4.40 
REGHEDOIS, TOGM., WELEF 46, TIOGs «66 is cscs ccccesnsces 4.45 
Ree Eee WE, TO, Si es cece dai din ik ewe accnshavess 4.50 
Findiny, Onie, tg. $6; 1907-25 ick cc eccciscccecscaeaes 4.50 
Chaciestom. Wa. Vda SA TOPs deci eed tea ccseccss 4.55 
SE Ws GN BES ccc cacenue ae pk ws die ee ed 4.60 
City of Asheville, N. C., funding 5s, 1945............ 4.65 
Lee County, Miss., highway 5s, 1925-39............. 4.75 
Hogisiam, Waslt., $348, 1927-26. 6 occ isc ceccccceassn 4.75 
Mooresville, N. C.,. ret: Sa, TRB ias occcsccsccccccsces 5.00 
Port of Coos Bay, Oregon, 5s, 1945-54.............. 5.00 
Medicine Hat, Alta., school 5s, 1916-42.............. 5.30 
Neshoba County, Miss., road 5%s, 1924-38........... 5.50 


Public Utility and Industrial Bonds Yielding from 4.67 
to 5.80 Per Cent. 


New York Tel. Ist and gen. 4%s, 1939............. 4.67 
Paterson & Passaic Gas & Elec. Co. 5s, 1949........ 4.90 


Milwaukee Light, Heat & Traction Co. Ist 5s, 1929.. 4.90 


Commonwealth Edison Ist 5s, 1943..............005. 5.00 
American Tel. & Tel. coll. tr. 4s, 1929.............. 5.10 
Clyde Steamship Terminal Co. Ist gt. 5s, 1934....... 5.10 
Pitt Soren? Wy; TOE SG. Beis k a vcvcsascccwssesuieews 5.20 
Kings Codnty Lightiie Ist 56, 1994...0....5 06060000 5.35 
Bethlehem Steel Ist and ref. 5s, 1942............... 5.35 
3altimore County Water & Elec. Ist 5s, 1946........ 5.40 
Consumers’ Power Ist and ref. 5s, 1936.............. 5.40 
City of Lachine, FP. ©... S556, TOs cance cisciccncc acces 5.40 
Ohio Light & Power Co. Ist 5s, 1944.............. 5.47 
Tidewater Power Co. lat 56, TOF R.cccccccccssenses 5.50 
Carolina Power & Light Co. Ist 5s, 1938........... 5.50 
Texas Power & Light Co. Ist 5s, 1917-37............ 5.50 
Louisville Gas & Elec. Ist and ref. 6s, 1918........ 5.80 


UTILITY LINE TO RUN RIVAL BUSES. 

The Stone & Webster Corporation, some of whose util- 
ity properities have been hit severely by the jitney bus 
competition, has decided to utilize auto buses as feeders 
for its suburban and interurban lines near Tacoma, Wash. 
They will compete with existing jitneys and it is possible 
that the street railway company will run buses in Tacoma 
itself in an effort to compete with the jitneys now oper- 
ating there. There are 74 jitneys in Tacoma, 459 in Seat- 
tle and 49 in Spokane and they have been cutting into 
the receipts of the local traction companies for some time 

The matter of the utilization of the auto bus for exten- 
sion to suburban territory has been considered very ser- 
iously by many of the existing traction companies. In 
some respects the use of auto buses will serve to save a 
great deal of heavy outlay of capital for extension of 
electric lines which it is realized are often losing ven- 
tures until the territory served grows up to add to the 





Current Investment Offerings 


Special Circular Describing 
Short Term Notes 
American Municipals 
Canadian Municipals 
Public Utility Bonds 


Railroad and Terminal Bonds 


Write for Circular No. 1514 


Current Bond Offerings’’ 


Spencer Trask & Co. 25 Broad street 


Investment Securities NEW YORK 








xc HMIDT &( JALLATIN, 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 





IMPORTANT EVENTS 


Every Saturday we publish a letter reviewing events of 
the week and their bearing on the market. 


Sent on request 

















Send for Our Investment Booklets 


These pamphlets issued by our Bond Department tell 
you exactly what you want to know about the small 
denomination securities of the utility companies under 
our management. They are reinforced by the most 
complete annual reports of their kind issued. 


Conservative Investments Yielding from 5.40% te 7%. 


H M. Byllesby & Company, Inc. 


CHICAGO NEW YORK 








210 S. La Salle St. Trinity Building 





revenues and gives a fair return on the outlay. Two or 
three auto buses, costing $15,000, may be made to serve 
the same purpose as a $100,000 electric line extension. 
sy utilizing the jitney idea the corporation prevents the 
creation of competitors with the jitney outfit and at the 
same time saves itself a great deal of capital. 


——_—_ 


GENERAL ELECTRIC’S RISE ON WAR ORDERS. 

During all the time of excitement in the stock of the 
Westinghouse Electric Co., the shares of the big rival 
concern, General Electric, were comparatively quiet. How- 
ever, it is plain to speculators that if the other war stocks 
were justified in advancing, General Electric, which has 
the equipment, ought to share in the good things that are 
going around. Some such reasoning developed into orders 
for the stock this week and sent it up with a rush. The 
company is in a position to profit by a distribution of 
further orders for miscellaneous electric supplies from 
the belligerents and it was rumored in speculative circles 
this week that an announcement of big additions to pres- 
ent contracts would be forthcoming shortly. There are 
hints that the company intends to make rifles for Russia 
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PASSING IMPRESSIONS OF FINANCE. 
By Louts Guenther. 
vestor sees in a corporation’s balance 


Whenever an 
d will” capitalized for a big amount 


sheet the item “g 
he should give it more than passing notice. 

Good Will is worth something to a successful corpora- 
esents the patience, skill and reputation it 


has built for itself in the years it has been in business. 


tion lor it repr 


But at most it is an intangible item. It can be sold 
for only what others may be willing to pay for it. Good 


Willis no guarantee that achange of management can con- 
tinue the business with success equal to that enjoyed by 
the former owners. 

ail 

fherefore | have always contended that Good Will is 
not a sound asset upon which to base any security values 
unless they consist of shares of stock and then the stock 
represents merely a participating interest in the profits a 
business is able to disburse as dividends. 

= 

Quite often the investor is told that a stock has a book 
value considerably larger than its market value. When 
he delves into this supposed book value he discovers it is 
predicated on the balance sheet which has as a stabilizer, 
in order to create a large surplus, a fat “good will” item. 

Perchance it happens that his company gets into trou- 
bled financial waters. When that occurs the security holder 
quickly finds out that good will as an asset has little value. 
The million or two at which it is valued shrink rapidly into 
little noughts. 

American finance would be much sounder if Good Will 
were not capitalized but left to the market to appraise it, 
if it thinks it exists, by fixing a premium on the price of 
a security enjoying a good will asset. 

How Good Will may be abused and used as a convenient 
hiding place to conceal a sickly financial condition, was 
clearly brought out in the hearing in bankruptcy of the 
Greenhut dry goods stores. 

_ 

Testimony was given at that hearing by none other 
than. Capt. Greenhut himself that a consolidation and 
improvement account of $1,140,000 had been carried on the 
books as an asset which was further swelled by $1,700,000 
carried as “Good Will.” 

There was no tangible value in either one of these items. 
This fact is borne out by the unsound character of the 
business as it was revealed by the failure. 

However, these two items proved an adequate reservoir 
into which to fling the losses and still make the corpora- 
tion, on the face appear as having transacted a prosperous 
business. 


one of our most prosperous 


The General Electric Co., 
corporations, values its good will at only one dollar and 
yet this has not militated against the high standing of its 
Rather its conservative 
worth many 


shares with the investing public. 
this item, which in 
shares the more attractive. 


treatment of its case is 
millions, has made its 

In the hands of unscrupulous promoters the treatment 
of the Good Will item can lend itself to any sort of a 
financial showing that is in their minds to produce. 

All they need do is to fix whatever value they believe 
will produce a big surplus and let it go at that. It has 
been done often, to the serious injury of investors. 

So whenever the investor sees a substantial amount in a 
balance sheet set aside as the “Good Will” item it is time 
for him to not only dig through it but behind it and all 


around it before accepting it as a fact. 
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Serial maturities two to fifteen years. 
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No investor has ever lost a dollar of principal or interest on 
any securities purchased of us since this house was founded, 
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SBSABY BONDS 


Lincoln, Neb., City bonds in $50 and $100 sizes, due one, two, three to 
ten years, interest 4% per cent.; obligation of entire city. 


We cash them on demand before due for a commission of one 
month’s interest and have done so for 17 years. 


Farm Mortgage bonds $100 and $500 sizes net 5 per cent. 


LINCOLN SAFE DEPOSIT CO., Lincoin, Neb. 
EXPLORATION DIVIDEND ADVANCED. 


The directors of the Guggenheim Exploration Co. this 
stock 
cent. per annum to 16 per cent. annually. 





from 14 per 
The 
have a par value of $25 and on the day of the dividend 
sold at 60. This is the largest dividend rate 
The had 


discounted as the market was not taken by surprise and 


week increased the dividend on the 


shares 


declaration 


ever paid. dividend advance been pretty well 


there was no particular movement in the shares, which 
have never been a popular medium of speculation on the 
Exchange. As the general market gained confidence this 


week, however, increased and rose 


further. 


the activity prices 





United 
Light & Railways 
Company 


W. M. Evans, staff contributor to 
The Financial World, has prepared 
as the fifth of his series of articles 
regarding the history, operations 
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this country’s leading public service 
corporations, an interesting review 
of the United Light & Railways 
affiliated 


Company, and its com- 


panies. 
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issues containing these articles can 
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A BETTER TONE DEVELOPS. 


The bond market, which came almost to a standstill 
when the international situation grew black and it seemed 
as though we might be within a short time involved ser- 
iously with Germany, threw off some of its timidity this 
week and became more active. The improvement was 
not startlingly great, but there was a noticeable improve- 
ment of sentiment and a marked increase in business on 
the Stock Exchange and over the counter business the 
moment the tenseness at Washington relaxed and it 
seemed quite likely that the country’s first fears were not 
to be realized. 

All the jolts the investor has received in the last few 
months have made him exceedingly wary and he is now 
very choice in his bond selections. The municipal bond 
market, by reason of its tax exempt provisions and safety, 
is uppermost in the mind of the investor and high grade 
railroad bonds come next. The reaction in prices in May 
are in a way to be recovered fully shortly and the week 
closes with the most active issues all higher than one week 
ago. The reinvestment of interest and dividend money 
has been only moderate but banks and large investors 
have orders in the market for bonds and short term notes 
that denote a very large surplus of funds available for 
reinvestment. As there is small likelihood of any ad- 
vance in money rates because the huge surpluses piled up 
in all the banks will prevent this, an unusually active 
summer in investment buying is looked for by the large 


investment institutions. All of these latter have had 
salesmen out during the lull in the market, laying the 
foundations for business later on. All report a willing- 


ness to participate in sound undertakings provided we 
do not get into a row with Germany. Should that be 
threatened intending buyers would prefer to wait. 

At no point have any weak spots been found and the 
general opinion of bond market experts is one of great 
confidence in the soundness of present conditions and in 
the future. 


PENNSYLVANIA AND N. Y. CENTRAL IN APRIL. 

Both Pennsylvania and New York Central in their 
April reports of earnings show up well in gross compared 
with April one year ago, and N. Y. Central shows an 
actual gain. Each great system has recovered from the 
shock of last fall’s extensive industrial paralysis, and is 
now on a normal footing. Nay, more, the situation is 
even more favorable, since in the intervening period both 
managements have succeeded in instituting such econo- 
mies and savings that it was possible for the New York 
Central in April to show gains in operating income of 
$2,090,000, and the Pennsylvania a good gain also. N. 
Y. Central’s gain is almost half the total gain in net 
since July last. Pennsylvania, pursuing the same policy, 
was not able to make such a big showing in net gains, 
but the increase was nearly $500,000, while the gross was 
within $341,000 of the total of April one year ago. 

Both systems are now well situated to continue the 
gains made in April. Moreover, with the gains in net the 
managements may be expected to turn their attention 
to using some of their monthly gains to re-employ their 
old labor forces and prepare for greater activities. Both 
in fact, have begun to do so. Without doubt the great 
industrial arteries of the nation which they tap are now 
producing a freer flow of trade, which is war proof and 
panic proof and quite unlikely to slow down again. The 
leaders in the railroad world having shown how it may 
be done, all the lesser systems which are not helplessiy 
bankrupt ought to follow. 
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THE UNITED GAS AND ELECTRIC CORPORATION 


Has 23 Operating Public Service Companies, Serving Over 2,200,000 People in 20 Municipalities. Steady 


Growth, and All Financing Complete. 


Investment Position of Bonds. 


By W. M. Evans. 


The United Gas & Electric Corporation was incor- 
porated under the laws of Connecticut in March, 1912, 
with the purpose in view of acquiring all or a controll- 
ing stock interest in the International Traction Co. of 

’ Buffalo, which owns the stock of the International Rail- 
ways, the Consumers Electric Light & Power Co., of 
New Orleans; the Harrisburg (Pa.) Light & Power Co. 
and the Houston (Texas) Gas & Fuel Co. In June, 1912, 
it was merged with the Susquehanna Railway, Light & 
Power Co. The latter owned all of the common stock 
of the United Gas & Co. and the Lancaster 
County Railway & Light Co. In September, 1913, through 
an exchange of shares, control of the common stock of 
the American Cities Co. was acquired, so that the cor- 
poration now supervises the operation of twenty-three 
public service companies which serve a total population 
of over 2,200,000 in twenty municipalities. While official 
announcement of the fact is lacking, it is understood that 
negotiations are about completed for the sale of the Hart- 
ford City Light Co., capitalized for $2,000,000, of 
which $1,250,000 is preferred and $750,000 common. This 
is one of the most profitable subsidiaries, and a good price 
undoubtedly will be received for its stock, of which the 
corporation owns 1.92% preferred and 71.36% common. 


Electric 


Gas 


A list of the communities served by the subsidiaries of 
the holding company includes Buffalo, Elmira and Lock- 
port, N. Y.; Altoona, Harrisburg, Lancaster and Wilkes- 
ras Terre Haute, Ind.; Bloom- 
ington, Ill; Leavenworth, Kan.; Colorado Springs, Col.; 
Little Rock, Ark.; Knoxville and Memphis, Tenn.; Bir- 
mingham, Ala.; New Orleans, La., and Houston, Texas. 
This list of show that care was 
exercised when selections were made, and in normal times 


Sarre, Richmond and 


cities would seem to 
there is little doubt but that all of them will give good 
earnings account of themselves. 

At present the total authorized capitalization of the 
corporation amounts to $78,000,000, consisting of $15,- 
000,000 6% collateral trust thirty-year bonds, and $5,500,000 
6% secured three-year notes, both dated April 1, 1915; 
$25,000,000 7% cumulative preferred (carried a 6% divi- 
dend until April 1, 1915), $12,500,000 2-6% cumulative sec- 
ond preferred and $20,000,000 common stock. A total of 
$48,857,620 have been issued, as follows: Bonds, $10,000,000: 
notes, $5,500,000; first preferred, $9,453,000; second pre- 
ferred, $11,644,500; common, $12,260,120, of which there are 
in the hands of the public $2,350,000 of the bonds, all of 
$9,284,800 first preferred, $11,644,500 second 
preferred and $12,254,220 common. 

Capitalization of its operating companies totals $209,- 
818,950, divided into $119,959,100 bonds, $23,660,000 pre- 
ferred stocks, and $66,199,850 common stocks. In about 
half of the stocks issued the corporation either owns or 
controls a 100% interest, and in the others, with two ex- 
ceptions, both of which are preferred stocks, owns or 
controls an amount which runs from a very substantial 
majority to 99.99% of the shares outstanding. In only 
One instance where an operating company has two classes 
of stocks does the corporation fail to own or control all 
or some of both; it holds none of the Houston Gas & 
Fuel’s $500,000 preferred. To be exact, only $6,481,400 
preferred and $2,240,890 common, respectively, of the 
stocks of the operating subsidiaries are controlled or 
owned by other interests. 

Below is a three-year comparative earnings statement 
of the operating properties reporting direct to the United 
Gas & Electric Corporation, followed by an abbreviated 
comparison for the American Cities Co., to which Birming- 
ham Railway & Light, Houston Lighting & Power, 


the notes, 


Knoxville Railway & Light, Little Rock Railway & Elec- 
tric, Memphis Street Railway and New Orleans Railway 


& Light companies report, control of them resting with 
\merican Cities Company through its ownership in the 
aggregate of 85.83% of their preferred and 95.79% of their 
common stocks: 

The United Gas & Electric Corporation. 














1914 1913 *1912 

Gross earnings....... .$14,013,353 $13,628,342 $12,851,444 
Operating expenses... 6,083,161 5,972,888 5,648,286 
Net operating income. $7,930,192 $7,655,454 $7,203,158 
Other operating expenses: 

Maintenance ....... 1,268,075 1,263,346 1,122,443 

WO -cabecewsudean 794,148 709,616 633,283 

WOGQE aé.cnaaneades $2,062,223 $1,972,962 $1,755,726 

Gross corporate income 5,867,969 5,682,492 5,447,431 
Fined charges «<<... 3,459,238 3,308,260 2,969,573 

re rr reee $2,408,731 $2,374,232 $2,477,858 
Renewal and _ replace- - fi 

ment reserve 486,826 387,700 521,655 
Surplus available for a 

dividends we eeeee $1,921,905 $1,986,532 $1,956,203 
Total surplus 4,688,066 4,041,331 4,185,922 

* Partly estimated, as Corporation was not formed until middle of 
the year. 

American Cities Co.: 

1914 1913 1912 

Gross earnings .. $14,822,105 $14,680,302 $13,878,961 


Operating expenses and 
taxes 


4, 
9,133,582 9,117,986 8,179,079 











Net earnings $5,699,882 


Interest, discount, 








amort., etc. ......... 3,480,973 3,347,799 3,168,333 
Surplus available for oe A aes 
DCHES, 5 co sis nomen $2,207,550 2,214,517 $2,531,549 


When it is remembered that all enterprises encountered 
rather abnormal conditions in 1914, particularly after the 
outbreak of the European war, the failure of these com- 
panies to show relatively as large a gain in gross in 1914 
over 1913 as did 1913 over 1912 can be accounted for. 
Operating economies have been put into effect which it is 
hoped will insure a normal increase this year, and were 
it not for the jitney bus competition in the cities where 
the Corporation supplies transit facilities, especially those 
served by American Cities, the outlook would be brighter 
for such a result to be accomplished. Every effort is 
being put forth to counteract the bad effects of this com- 
petition and in several of the cities regulatory ordinances 
have been passed which will materially decrease this 
competition. 

To what extent these nickels, when taken from the 
street railways of the United Gas & Electric Corporation, 
can affect earnings may be understood when it is known 
that the character of business done, and proportion of 


each department’s income to the whole, is as follows: 





U. G. & E. American 

Corp. Cities. 

Per Cent. Per Cent. 
eee 59.0 63.2 
CT eee 19.8 25.6 
Gas PE ME RESON 18.0 10.7 
Steam heat.-etc. .......... i 3.2 5 
Total 100.0 100.0 


It is likewise well recognized that the unemployed do 
not use the street cars, or jitneys either, twice every day 
during the period of their idleness, nor do their families, 
and as a result the transportation departments of most 
public utilities have been the ones hardest hit during the 
depression in business, which it is the hope of everyone, 
even the walking delegate, will soon give way to a normal 
condition in the industrial life of the United States. 

While construction expenditures are being held down 
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as low as possible, nothing is being left undone by the 
management to maintain the properties in a high state of 
operating efficiency, so that when a return to normal 
business conditions is seen the subsidiaries should be in 
position to take advantage of the improvement at its in- 
ception. Insofar as the United Gas & Electric Corpora- 
tion itself is concerned, its operating companies have a 
total of sixteen power plants, two of which are hydro- 
electric and the balance steam, the available capacity of 
all its companies aggregating 85,020 k.w. Of this total, 
45,395 is steam, 2,825 hydro-electric and the balance repre- 
sents power available under contract from outside com- 
panies. All of the companies have ample plant reserve 
capacity, ranging from 29% te 80%. 

The same thing is true in respect of the other depart- 
ments, and all reasonable demands of customers and muni- 
cipal authorities for extension and betterment of the 
service are complied with. The fact that the Corporation’s 
managers are at all times willing to meet consumers at 
least half way in settling any disputes which may arise 
has had a salutory effect in forestalling drastic action by 
municipal law-making bodies. In most of the places 
served by the Corporation the influence of the profes- 
sional agitator is growing less and less each day, and 
public sentiment is generally very good toward it. 

This attitude of the citizens generally is reflected in 
the treatment received from both legislative and regulatory 
bodies. Three of the companies now have rate cases 
before the Public Service Commissions of as many states, 
and two of these are expected to result in permission to 
increase rates, while in the other it is not anticipated 
that the Commission will order a reduction from the 
charges now in force. The officials do not look for any 
other trouble along this line for some time to come, as 
in some properties rates have been reduced voluntarily by 
the board of directors. 

Financing Completed. 

As of December 31, 1914, the unexpended balance of the 
renewal and replacement fund was in excess of $2,000,000. 
The sale of bonds and notes on April 1 placed the Cor- 
poration in funds to take care of the present needs, and 
no further financing at this time is contemplated. 

Population served is estimated to have increased about 
4.4% during the last two years, while gross earnings dur- 
ing this period have increased approximately 9%. That 
this increase in earnings was brought about more through 
a vigorous commercial campaign than an increase in the 
population of the territory served is indicated by the num- 
ber of new connections for electricity and gas made and 
appliances sold during the last calendar year. At the end 
of 1914 electric connections were 102,248, compared with 
89,904 twelve menths earlier, and gas connections were, 
on the same dates, 153,430 and 149,939, respectively, while 
the connected load in motors was 127,714 h.p. on Decem- 
ber 31, 1914, against 106,815 h.p. on December 31, 1913. 
Electric irons sold in 1914 totaled 13,406, compared with 
6,242 in 1913; new gas ranges, 16,050 and 15,107, respec- 
tively, and new water heaters, 5,080 and 3,546, respectively. 
The few examples mentioned above are indicative of the 
success attained by the commercial department in its 
hustle for new business. Similar results are hoped for this 
year. 

In the last two years taxation of the Corporation has 
increased 8/10 of 1%, consuming 5.7% of the gross in 1914, 
against 4.9% of the gross in 1912, and the tendency is 
still upward, though the officers do not expect the in- 
crease this year to maintain such a proportionate gain as 
above indicated. The Federal income tax, which the Cor- 
poration stipulates to pay on its bonds, will add something 
to the total, 

At organization the number of United Gas & Electric 
stockholders wac 1,300. This number up to May 31 last 
had increased to 1,900, of whom approximately 500 are 
women, and there are 50 residents of foreign countries 
who hold the company’s shares. Figures are not avail- 
able to show the number of stockholders of the sub- 
sidiary operating companies, other than the Corporation, 
but it can be said that their shares are widely distributed. 


Nothing official has come from the management regard- 
ing preferred dividends since the statement contained in 
the annual report for the year ended December 31 last, is- 
sued on March 31, in which it was pointed out, notwith- 
standing the fact that earnings were more than ample to 
meet the year’s dividend requirements, that the uncertain 
business outlook made the husbanding of cash resources 
wise. It is known, however, that the directors feel that 
the stockholders will in the end fare better if surplus earn- 
ings are returned to the property, rather than to be used 
to pay off the accumulation on the first and second pre- 
ferred, the former since April 1, 1914, and the latter since 
January 1, 1914, or to provide for a resumption of regu- 
lar payments at this time. 

Until there is a material improvement in the general 
business outlook, it is unlikely that the directors of the 
United Gas & Electric Corporation, notwithstanding the 
fact that its earnings are more than enough to cover such 
requirements, will consider the claims of preferred stock- 
holders have preference over the needs of the properties. 
30th dividends are cumulative, and eventually holders of 
either class of preferred stock should get the payments 
now being withheld. 

Investment Position of Bonds. 

The bonds and notes of the Corporation occupy an 
attractive investment position. The collateral underlying 
the $15,000,000 bonds is $32,276,650, par value, less directors 
shares, of preferred and common stocks of subsidiary com- 
panies. It is estimated that a cumulative sinking fund will 
retire over 70% of the bonds beforé they mature on April 
1, 1945. With a few exceptions the franchises of these 
operating companies are either perpetual, in the opinion 
of counsel, or extend beyond maturity date of the bonds, 
but it is not anticipated that serious trouble will be en- 
countered in getting extensions on favorable terms of 
those which expire before 1945. 

This is the fourth of the series reviewing the history and progress 
of our leading public service corporations that Mr. W. M. Evans 
has written for The Financial World. Previous reviews and dates 
of their publication in The Financial World were as follows: Elec- 
tric Bond & Share Co., May 8th; Columbia Gas & Electric Corp., 
May 22d; Public Service Corporation of New Jersey, May 29th. Mr. 
Evans’ next review will deal with the United Light & Raiiways Co., 
which we expect to have ready for publication for our issue of 


June 12th. 


THE CONFLICT IN ROCK ISLAND. 

Amster, Boston’s representative of large stockholding 
interests in the Rock Island Railway Company, is out in 
another interview criticizing the recent statement of the 
receivers who state that the company will be able to 
show an excess of receipts over all outgo, including bond 
interest, from May until next December. He asserts that 
the estimate is away below the actual facts and that gross 
earnings will be fully $200,000 monthly in excess of esti- 
mates. 

It is quite natural for Mr. Amster to see things through 
glasses fitted for shareholders rather than the bondhold- 
ers, but the latter are insistent that any additional capital 
the road needs must be raised by the shareholders to 
protect their equity and that if this needed capital is not 
forthcoming the shares will suffer since the bonded debt 
is already too large and has proven itself burdensome to 
such an extent that banking interests will no longer come 
to the road’s relief unless the shareholders put up the 
millions which the road must have in the next eight 
months in order to be reorganized on a proper basis. It 
will be on this basis that any negotiations for successful 
financing will probably have to be conducted. 

HARVESTER UP AND DOWN. 

The Steel Trust decision created a brief boomlet for 
International Harvester of New Jersey, which has already 
been declared an illegal monopoly by the Federal Court 
in St. Paul. This decision has been appealed by the 
company, and the inference from the strength of the 
stock was that the St. Paul court would be reversed on 
appeal. The first sale of Harvester on Friday was at 
114, against 97 the day before, but the second sale was 
at 103, and that was the last of the fiurry. 
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THE NEEDS OF MO., KAN. & TEXAS RY. 


A Close Inquiry Into the Bonded Debt Situation, and 
What Should Be Done in the Coming 
Reorganization. 





By a Staff Contributor. 








In the month that has elapsed since the Missouri, Kan- 
sas & Texas notes were extended the first mortage 4 per 
cent. bonds of the company have declined from 77% to 
72%, the second mortgage 4s from 62% to 58, the general 
4%s from 67 to 60 while the refunding 4s have gained 2 
points, from 53 to 55. A receivership has been avoided 
but not a basis of credit under actual receivership. 

As an introduction to this article on the present position 
and outlook for the Missouri, Kansas & Texas Railway 
Company, a brief record of the course of its most prom- 
inent bonds may be helpful. In the table below will be 
found the present price of the active listed mortgages, 
the high price of last year, the highest price ever recorded 
and the present yield to maturity: 


Present High Highest Present 

Price of 1914 on Record Yield % 
ge eee 91% 103 6.25 
DOCONG 4oon cc cen de 76 92% 7.50 
Refunding 4s.......55 71 91 7.75 
General 4%4........60 85 96 8.25 
Okla. div. 5s .......80* 98% 112 6.50 

M. K. T. of Texas 

ee eo oe aed 80 961% 110 6.50 


* Bid price. 

The average yield of these bonds is over 7 per cent. 
This fact it will be well to keep in mind when reckoning 
on the itself 
when it projects the scheme of reorganization promised 


basis on which the company must finance 
noteholders after the May extension was made. 
The Kansas & that 
large body of railroads with an unbalanced capitalization. 
Its bonds per mile represent 65 per cent. of total capital 


per mile, which means that interest charges absorb too 


Missouri, Texas is a member of 


great a proportion of gross earnings. Last fiscal year was 


an exceptional one and not at all a measure of what the 


rialroad can do. The income over all charges fell to 


ial 
$539,226. 
ol 


In 1913, however, gross earnings were of record 


$2,316,985 but 
debt, taxes, rentals and other charges that have priority 


volume and the surplus interest on funded 


dividends, consumed 77 of income avail- 
able. It a readjustment the company 
must bring about a better division as between contingent 


over per cent. 


is obvious that in 


liabilities and fixed liabilities, otherwise it can never live 
except on a hand to mouth basis. 

This greatly improved if substi- 
tution of a preferred stock or income bond is limited to 
the $19,00,000 of outstanding notes. They represent only 
12 per cent. of the present fixed debt and only $5,000 per 
mile of the total of $35,000 per mile of bonds and notes. 


condition will not be 


It is true that the company would be relieved from pay- 
ing over $1,100,000 per annum in interest charges which, 
in 1913, would have brought the proportion of such charges 
to gross income down from 77 per cent. to about 69 per 
cent. But no road with earnings that fluctuate so greatly 
Missouri, Kansas & Texas can be 
entirely safe so long as the proportion of arbitrary outgo 
to income is above 65 per cent. 


as do those of the 


It would seem, therefore, as though there ought to be, 
in a wise provision for the future credit of the road, a 
The difficulty of 
doing this without a receivership is apparent. The Mis- 
souri Pacific bankers have still to establish a precedent 


decided scaling down of junior bonds. 


for success in a proposed plan to scale the convertible 
5s and collateral trust 4s. The Missouri, Kansas & Texas 
refunding 4s have very little mortgage value but they 
are secured by equipment that makes them worth con- 
siderably more than the price at which they are now 


selling. 
To load the mortgage structure of the company with 
another large amount of bonds, viz.: the consolidated 
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mortgage 6s, and to enter upon a program of development 
at such high cost of capital would only serve to introduce 
more trouble for future generations of security holders. 

A certain amount of fatality has seemed to follow the 
road ever since the new operating management took 
charge of it three years ago and began to introduce meth- 
ods that were most needed and from which, by now, ex- 
cellent results would have been shown had not so many 
untoward circumstances arisen. Nearly every calamity 
that can befall a railroad has overshadowed the “Katy” 
and each, in turn, has outranked the other in the severity 
of its toll on income. Floods, epidemics, crop failures, 
rate reductions, and, finally, wars have successively re- 
duced earnings but in spite of all the company would have 
come through its financial affairs handsomely had not 
this unbalanced debt structure reacted on its credit. The 
operating results have been notable in the reduction of 
transportation cost where formerly divisions, such as those 
in Texas, had consumed from 90 to 110 per cent. of oper- 
ating income, in the latter case the deficit being made 
up by the Kansas Company. The physical state of the 
property has been much improved in the way of new 
ballast, and stronger bridges while heavy engines, which 
could not before be employed because of weak track and 
bridges, have raised the train load to a figure comparable 
with that of competitors. 

The value of these improvements is indicated in the 
largest net earnings for the ten months of this fiscal year 
to April 30 in the records of the company. Compared 
with $6,112,029 net after taxes a year ago is a figure of 
$7,758,168 this year, although the increase in gross has 
amounted to less than $900,000. There has been no re- 
duction in maintenance to affect the net return which 
entirely expresses the ability to move traffic on an eco- 
nomical basis and when it is considered that there has 
been a decrease in passenger receipts of over 12 per cent. 
and that practically the same train service is being given 
as when passenger earnings per train mile are at their 
best, the low transportation cost achieved is even more 
remarkable. ; 

The business outlook in the Missouri, Kansas & Texas 
territory for next fiscal year is fairly good. It will take 
Oklahoma and Texas some time to recover from the per- 
iod of low prices for cotton, in the one case, and small 
harvests of cotton and wheat, in the other. This year 
Oklahoma has the best crop prospects in a long while 
and her merchants and farmers ought to be more liberal 
buyers of articles that go to make up the best paying class 
of railroad tonnage. There is a very good chance that 
passenger rates will be increased in several of the states 
which established tariffs of 2!%4 and 2 cents per mile. There 
is also a probability that early in the new fiscal year com- 
modity rates throughout the western territory will be 
advanced and that the “Katy” will be benefited. An in- 
crease in intra-state rates in Texas, such as is now being 
demanded, would add most to the mpany’s prosperity as 
it would apply to that part of the system which has been 
the drawback of the other parts. So, from an operating 
and traffic standpoint, the outlook is satisfactory. Not so 
much can be said for the immediate credit position of 
the company, which will undoubtedly have to pay high 
rates of interest for any new money that it may borrow 
in the next twelve months or two years. 

This is the second of a series of financial reviews of our 
leading railroads by one of the recognized authorities on rail- 
road securities and operations. The first review dealt with 
the Rock Island and appeared in our tssue of May 29. In our 
issue of June 12 will appear a review of the Seaboard Air 
Line.—Editor. 


ST. PAUL MOVES HIGHER. 

Although St. Paul made a relatively poor showing in its 
April report, which gave a decrease in gross of $359,000 
and a falling off in net of $228,000, the stock was firm and 
in demand. Big crops and an improvement in the lumber 
trade and mining industries are counted on to hring con- 
ditions on the system back to normal shortly. The stock 
is now well situated for a recovery of the recent losses 
and there has been very good buying for important specu- 
lative interests below 90. 


When writing advertisers, tell them you 





“* Protected by Bishop’s Service ”’ 


MOST INVESTORS 





FINANCIAL AND 
BUSINESS PAGES 


Ask any regular financial advertiser in the 
American and PROVE this statement. 


Extend your customer’s list by securing 
some of these new investors. 


ADVERTISE NOW! 











ISOLATED NOTEHOLDERS DEFENSELESS. 


Majority Consent to Extension Leaves Them No 
Recourse for Payment of Their Obligations. 

Noteholders of both the Missouri, Kansas & Texas and 
the Missouri Pacific railroads who did not deposit their 
notes in response to the calls for their extension will 
receive no payment in cash. Their position is an isolated 
one, despite the fact that in each instance the extension 
plan has been declared operative. 

When these note issues were authorized a clause was 
inserted in their indenture which prevented the sale of the 
collateral in order to force the payment of the notes 
unless a certain percentage of holders took concerted 
action. Such action would mean virtually a foreclosure. 
In purchasing these notes investors bound themselves to 
this restriction and therefore it seems they are destined 
to an involuntary wait for the payment of their notes 
until the next due date comes around. 

Just before the uncertainty developed regarding the 
extension of the notes of these two railroads and when the 
prospects of success did not appear any too bright, some 
speculative purchases were made on the theory that the 
corporations, if they succeeded in their plan, rather than 
invite legal complications and delay in the readjustment 
of their finances, might pay off in cash the undeposited 
notes if they were not too large in amount. A year ago 
the Missouri Pacific did this indirectly through a syndicate 
of bankers which bought the undeposited notes. Specu- 
lators made a little money on the transaction. 

Of course the bona-fide investor who wishes the return 
of his money, will feel like the man to whom a debt is due, 
but who cannot collect and must wait until his debtor gets 
ready to pay. On the other hand, the corporation, after 
inducing the greater majority of its creditors to consent 
to an extension, would be chargeable with an unfair act 
were it to tie up some holders for an extended period 
and pay the others in cash. The rule should be, in all 
fairness, to pay all or none. Being unable to pay all, the 
extension granted by the majority gives the company a 
new lease of life during which it can arrange for its 
necessary financing, thus helping all the noteholders, 
whereas if the reverse action had to be taken and default 
permitted, unquestionably it would bring a sacrifice to all 
the noteholders. 

Missouri, Kansas and Texas, and Missouri Pacific, have 
been in a ticklish position, and moreover it will add em- 
phasis to the precarious turn short time financing takes 
during periods of hard times and tight money. It is far 
better to pay a little more interest and have a debt spread 
over a term of years so that it will not pinch so badly at 
the wrong time, than to resort to short term, patch-work 


finance. 


STEEL DECISION HELPS CORN PRODUCTS. 


Corn Products Refining stocks, both common and pre- 


ferred, were sympathetically helped by the Steel trust 
decision, as the Corn Products Company has a similar 
suit to defend. 


are a subscriber to The Financial World. 
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GOLDEN DAYS FOR THE COPPERS. 
War Has Taken Them Out of Gloom into a Period of 
Unusual Prosperity in Less Than a Year. 

About the middle of last July the majority of the 
copper mining companies were facing a dubious out- 
look. The price of the metal was down to a figure 
at which the companies could not, even by resort to 
the most drastic economies in the methods of min- 
ing, make much profit and the demand for the metal 
was the smallest in many years. Rich companies like 
the Calumet & Hecla had to suspend dividends 
altogether. But with the outbreak of war the pros- 
pects changed immediately. From cold it blew warm 
and the demand for the metal at once revived the 
hopes of the producers. At that time The Financial 
World pointed to the fact that if the conflict lasted any 
length of time at all, copper, which is one of the 
metals that are always lavishly wasted in war, would 
begin to mount rapidly in price. 

As the United States is one of the largest of the 
world’s producers of the red metal it could not help 
but share to the greatest extent in supplying copper 
to the countries at war with each other. Hence it has 
required less than a year to develop the unusual pros- 
perity from which the copper mining companies are 
now receiving the benefit. Calumet & Hecla has not 
only returned to its former state of prosperity but has 
been able to give its miners all back wages which had 
to be withheld because of the hard times into which 
the company was plunged when the first shock came. 
A class of copper companies to which the war has 
brought special luck is the porphyry group. These 
companies are able to produce the metal at a much 
lower cost than the deep mining companies. Only 
the mining properties located in turbulent Mexico, 
where it is impossible to work them, have failed to 
benefit. Once peace is restored in our neighboring 
republic these companies will likewise soon get 
back to a prosperity basis. 

Hew general is the prosperity of the copper com- 
panies may be judged by the following increases in 
dividends declared for this quarter: 


Old Rate. New Rate. 


Utah Comper (6. share)... ic.c cscvcscs . $0.75 $1.00 
Cee CN cideccccciecwnetoseccess ae A 
ee Ce NOD Gc ails cas cde anus ee 37% 
Nevada Consolidated .............4.. 2 37} 
Butte & Superior (zinc and copper). ... wh) 
and extra 2.50 
Cee Ee LEROOR on bs nce Ca ccadeesesen are 5.00 
Guggenheim Exploration 87% 1.00 


NE COE dctrncddadterssneraes lee 50 
Mohawk Copper (since August)...... 1.00 
Osceola Copper 2.00 
Wolverine Copper 4.00 


The shares of the above companies are all listed 
on some Stock Exchange. Many smaller companies 
whose dividends have been advanced have not been 
included. But enough have been named to give an 
index of the prosperity copper mining companies are 
now enjoying. Some discussion has arisen over the 
possible effect which a sudden suspension of the war 
might have on production and the consumption of 
copper. But The Financial World believes it will be 
a year or two after the war before any signs will 
appear of a falling off in the demand, for the copper 
ethat has been destroyed and is now being destroyed 
must be replaced. This assures a good price for 
the metal for at least two or three years to come. 
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“DAN PATCH” COMES TO WALL STREET. 

It has been announced in Minneapolis that bankers 
there, in connection with the J. G. White Engineering 
Corporation of New York City, which is domiciled in the 
very heart of Wall Street, have agreed to finance for the 
Dan Patch Line an issue of $750,000 three-year 6 per cent. 
notes secured by the deposit of an issue of $1,000,000 of 
the road’s first mortgage bonds. 

The item has more than passing interest to Wall Street 
bankers. M. W. Savage who has been pegging away 
for years in endeavors to raise the capital directly from 
investors for the construction of the road, has had his 
many flings at Wall Street. Repeatedly in his circular 
matter he has flaunted his independence of bankers and 
underwriters in our financial center. 

We quote verbatim two of his satirical bon mots telling 
the public why he would not permit Wall Street financiers 
to have any part of the financing because he wanted the 
“common people” to share to the extent of all its fullness 
the rich reward the property was bound to bring its 
security holders. 

In a circular letter of August 4, 1913, Savage said: 

“IT am not going to allow Wall Street to grab off the 
bulk of the earnings of this high class electric property. 
We can build this road without Wall Street getting 
control.” 

And again in a circular letter under date of July 16, 
1913, he stoutly affirmed: 

“Now I have nothing personal against Wai! Street 
except where they interfere with the money-making op- 
portunities of the small investor, except where they in- 
terfere with the rights of the common people.” 

But now Mr. Savage, finding that he cannot build the 
road without the strongest financial assistance, comes for 
aid like a penitent and humble supplicant to bankers who 
are the bone and sinew of Wall Street, but only when 
he personally has exhausted all other efforts. 

It is fortunate for the stockholders that Wall Street 
bankers have undertaken to complete the financing of Mr. 
Savage’s enterprise as they are now assured that their 
investment has a splendid chance of working out satis- 
factorily. They will also find that when the bankers get 
through they will not have retained more than a 
mate return on the capital they furnish. 

Now that Savage kisses the hands he once slapped so 
hard when he was gallivanting through the country abus- 
ing Wall Street, we wish him well for the sake of his 
stockholders. 
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NEW JERSEY ZINC SHARES BOOM. 

A perpendicular advance of 100 points in the shares of 
the New Jersey Zinc Co. to around 800 this week served 
to call attention to a boom this company is having in its 
business. Spelter is in tremendous demand as a necessary 
product for war purposes, its price having about doubled in 
the last several months. The company is known better as 
the “Zinc Trust” and is generally credited with dictating 
the market for zinc in the United States or at least being 
the main factor in the market. It owns plants in different 
parts of the country and has a capital of $10,000,000, all 
of which stock is outstanding. The company’s last divi- 
dend was at the rate of 50 per cent. annually and extra 
dividends are being paid. In several weeks the stock has 
advanced 250 points or more. 


INTERNATIONAL NICKEL’S GAINS. 

The International Nickel Co. has issued its report for 
the 12 months ended March 31 and President Monell 
shows clearly that the last six months of the fiscal year’s 
operations were directly benefited by the demand for the 
company’s products for war purposes and more than 
wiped out what losses had occurred in the first six months. 
The balance available for the dividend on the common 
stock was $5,063,000, against $4,792,000, or equivalent to 
13.31 per cent. on the $38,031,500 stock outstanding. The 
shares did not reflect the good showing as a previous rise 
of considerable proportions had discounted it. The pres- 
ent position is said to be very favorable for a continuance 


of the gains noted. 


ALL OUTSIDE WAR STOCKS STRONG AGAIN. 

The duPont, Bliss, Aetna Explosives, Hercules and 
other unlisted “war” stocks were conspicuously strong 
this week after a short season of comparative quiet. The 
entry of Italy and the prospective entry of Roumania, 
Bulgaria and lesser European states, not to speak of the 
United States, was cited as the reason for the advance. 
All these stocks are now around their highest prices of the 
year. It is conceded that they have all the business they 
can attend to and are actually turning away orders be- 
cause of inability to fill them in the time which prospec- 


tive buyers specify. 


STRENGTH OF THE STANDARD OIL SHARES. 

A considerable amount of investment buying developed 
this week in some of the best of the Standard Oil issues. 
South Penn Oil and Standard Oil of Kansas were in es- 
pecially good demand, and, in fact, ail the Pipe Line issues 
and the more prominent of the shares of the big produc- 
ing companies were strong and quite active. The better- 
ment was ascribed to the good effect of the Steel trust 
decision and the generally better tone in the oil industry. 


PACIFIC GAS STOCK DIVIDEND. 

The statement has been made on behalf of the Pacific 
Gas & Electric Co., that the Board of Directors will meet 
on June 30 and declare a 6 per cent. dividend in common 
stock. Three per cent. of this dividend will be payable 
on July 15 to shareholders of record June 30 and 3 per 
cent. on December 15 next. 

The chances strongly favor the declaration of dividends 
on a cash basis next year as the present earnings fully 
warrant cash dividends now, but on account of the un- 
certainties and the possibility of a breach with Germany 
the directors thought a conservation of cash resources the 
best action now. The earnings for the first quarter of 
1915 have shown a gratifying increase, the net gain in the 
first three months having been nearly $450,000. 


American Graphophone Co. 








Dealt In 
WILLIAMSON & SQUIRE 
25 Broad St. New York 
Tél. 6790-1-2-3-4 Broad 
Cities Service Pfd. Toledo Tract. Lt. & Pw. Com. 
Northern States Power Com. & Pfd. 
& Pfd Atlantic Fruit Com. & Pfd, 


Pacific Gas & Elec. Pfd. Burns Bros. Com. & Pfd. 
Knoxville Ry. & Lt. Ref’dg & American Thread Pfd. 
Ext. 5s American Thread Ist 4s 


KIELY &6 HORTON 


25 BROAD ST. Phone Broad 3873 NEW YORK 











WAN T E DOD 


100 Internat. Argicul. Corp. Pfd. 50 Amer. Hardware Co, 
25 Aluminum Co. of America. 50 Celluloid Co, 
50 North & Judd Co. 100 Manning & Bowman 


Hetchhin & Co. RE Bee em 





THE SAME OLD WEASEL AT HIS WORK. 

Without mentioning any names The New York Times 
in one of its financial paragraphs comments upon the 
alarm evinced by some of the Curb brokers over the 
questionable tactics employed by a discredited member 
of the brokerage fraternity in order to make a market for 
his securities. We shall supply the name of the broker. 
He is none other than George Graham Rice, who is at 
his old methods of furnishing fictitious quotations for his 
mining stocks so that the sucker out of town can be lured 
more easily into his weasel’s home and there mulcted as 
of yore. 

But the Times makes a mistake by expressing commis- 
eration for the Curb market. Were it not that some of 
the brokers there eagerly bid for Rice’s business, having 
the dollar as their single goal and caring not a whit how 
tainted it is, Rice could not use the market for his dis- 
creditable financial operations. 

It is also a very serious indictment of the lack of 
intelligence among the American public that part of it 
will still allow itself to be cajoled into buying any of 
Rice’s securities after his criminal character and instincts 
have been so often exposed. 

But ever since the betting on race tracks has ceased, 
touts and gamblers have turned to Rice to provide them 
with the dice and bets in form of stocks on the Curb on 
which they can place their money, irrespective of values 
as long as he can move them up and down. It is activity 
they want, for they, like all parasites, live upon one 
another hoping they can catch the other fellow’s bank 
roll while he is asleep. It is a shame on the Curb that 
in its greed for commissions it permits Rice to use it as 
the scene of his operations. Concerted action by this 
association in the form of punishment by suspension of 
any member caught dealing with Rice, would soon make 
this weasel find for himself another hole. 
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The Financial World was established to diffuse the truth about in- 
eestments, has consistently maintained this attitude, and will continue 
to do 80, confident in its belief that as long as it clings to this ideal 
{t can count upon the support of the investing public. 





IN A BRIEFER VEIN. 


Prestige is buttressed on man’s faith. 
Germany replies with a discordant note 
streneth; so believeth the Trusts. 


In union there is 


It is not always the gold that glitters; sometimes it is 


the prospectus 


We are ready for the invasion of the world-conauering 


college graduate. 


Brewers and distillers can justly claim that they believe 


in liquid investments. 


It is not the cent that makes the coppers attractive, 
but the per cent. of dividends. 


The aeroplanes and the Zeppelins have become the 


mechanical vultures of the skies. 


To the census taker a woman will always say she is 
still within the marriageable age. 

With the baseball season on we can understand why it 
takes the office boy so long to go on an errand. 

A farm mortgage sticks. It neither jumps up nor goes 
down, but is payable at its face when it falls due. 

Pep is the tonic that helps you get where you are aiming 
for, but indolence blocks the way for the straggler. 

Diligence, Ben Franklin said, was the mother of good 
luck. It is also the parent of a substantial bank account. 

Though the censor may crush the truth to earth, it will 
find an underground passage somewhere to escape him. 

The American Telephone & Telegraph Co.’s list of 
stockholders looks like a Massachusetts social register. 

Quite a number of extra dividends this quarter prove 
that profit comes to those sensible enough to be the by- 
standers. 

There prevails a terrible fear among the table d’hoters 
that with Italy in the war there will follow a famine in 
spaghetti. 

« a 

It was inevitable that the Kilkenny row among Mexi- 
can warriors would soon exhaust the good 
Washington. 


nature of 


A little more loss of temper and the head of the Indus- 
trial Commission may want to put the gloves on with 
young Rockefeller. 

If the Rock Island receivers keep putting out figures, it 
won't be long before they will not be able to recognize 
their own product. 

It is immaterial to the American jingo whether he is 
rocking the boat as long as he can fecl that the noise of his 
voice is loud enough. 

So far one hundred and thirty British vessels have been 
sunk by submarines. At this rate Davy Jones’s locker 
is rapidly filling up. 

Now that the President has taken a hand in the Mexican 
free-for-all fight we can expect that the combatants will 
take to the tall timber. 

The U. S. Court of Appeals has cleared the Steel Cor- 
poration from the charge that it is a trust. We 
sume then that it is still among our infant industries. 


can as- 


The latest theory explaining the unusual May rainfail 
is that the heat in Europe has brought about more rain 
clouds. Very soon the war will be held responsible for 
every ill afflicting mankind. 

The lack of fear by the stock market may be inter- 
preted to that Wall Street regards the German 
note as a prelude to further discussion, which in the end 


mean 


would find its satisfactory solution. 

Few will blame Charles M. Schwab for his reluctance 
to pay the $200,000 ex-Senator Smith of Jersey wants for 
his services as the receiver of the old ship building trust 
It is a big fee to pay for watching a corpse. 

One common ambition entertained alike by the Gov- 
ernor of New York and the Governor of California, is a 
residence of four years at Washington. There are others 
also, for instance the old tenant of Oyster Bay, who would 
not hesitate to move back. 
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URGES GREATER .MUNICIPAL CONSERVATISM. 
Robert R. Reed, Noted Legal Authority on Municipal 
Bonds, Sounds Warning Against Extravagance, 
New Jersey bankers whose influence and opinions are 
often decisive with regard to authorization of the issu- 
ance of municipal bonds, were treated to some pretty 
frank talk by Robert R. Reed, the New York attorney 
and authority on municipal bonds, at their recent conven- 
tion at Atlantic City. He pointed out clearly some of 
the defects in the New Jersey State law so far as they 

apply to safeguards around the investor. 

Mr. Reed in his address on “Legal Safeguards for Mu- 
nicipal Bonds,” did not mince words, but struck straight 
from the shoulder. The truths he drove home are likely 
to work good. His address was one of the most thought- 
ful on the subject that has yet come to our notice. 

Mr. Reed called attention to the facility with which new 
laws are enacted, each new statute wiping out previous 
enactments so that now there seems to be no limit to the 
total bonded debt municipalities may legally create. 
Where such conditions prevail the danger is never ab- 
sent that municipalities will get so far into debt that they 
will be unable to meet their obligations. Mr. Reed 
pleaded for a law that will retire a municipal bond issue 
within the life of the improvement for which the funds 
from the bonds are intended; he contended that this gen- 
eration should pay for what it receives and enjoys, instead 
of leaving it to future generations to pay for something 
for which they will receive no benefit. 

In his examination of some five hundred New Jersey 
bond issues Mr. Reed declared that nearly seven per 
cent. were refunding bonds, and as the total bond issues 
per year are now at least five times those of twenty years 
ago, he could say roughly that one-third to one-half of 
the maturing bonds are refunded instead of paid by tax. 

“The remedy,” he declared, “is with the people. The 
small investors whose savings you hold in trust and are 
investing with due care have a right to demand that this, 
the highest form of investment, be safeguarded by proper 
laws. They should demand constitutional safeguards 
against excessive municipal indebtedness and against 
bonds running beyond the life of the improvement.” 

We might here suggest that in bringing about these 
safeguards investment bankers who deal in municipal 
bonds should co-operate by withholding bids for bonds 
which do not come within these requirements, and then 
when municipalities which are inclined to extravagance 
find they cannot raise money where their debt limit is 
in doubt, it will prompt them to economize. 

In this connection Mr. Reed sets the debt figure at 
10 per cent. of the assessed valuation of real estate, with 
a separate limit for water bonds as a generally accepted 
limit for ordinary bond issues. Such a rule is followed 
by conservative investment bankers. It is a good rule also 
for the individual investor to closely observe when pur- 
chasing such high-grade securities. 

Mr. Reed urges upon the New Jersey bankers to stren- 
uously oppose thc financing of extensive public utility 
experiments with municipal credit. In such issues there 
is always the element of doubt whether such ventures will 
pay for themselves, considering the inefficiency with which 
such projects are oftentimes handled by a municipality. 

In closing his able address Mr. Reed laid emphasis 
upon the fact that he did not wish to cast any doubt on 
the legality or safety of municipal bonds at the present 
time; he wished merely to point to the possibility of dan- 
ger ahead and that we should take note of this danger 
while it is yet time to forestall it. He is right. To be 
forewarned is to be forearmed. Closing his address he 
said: 

“The high investment character of municipal securities 
rests on a solid foundation. We should not permit that 
foundation to be weakened; we should not permit its 
present strength to encourage municipal extravagance to 
pile upon it more than the strongest foundation will bear 

we can and should provide today the safeguards neces- 
sary to maintain the essential legal security which makes 
the American municipal bond the safest of all invest- 


ments.” 


CLOSED FIRST MORTGAGE 
YIELDING OVER 5% 


We recommend for investment the closed first mort- 
gage bonds of an electric light company serving a city 
of about 115,000 population. 

Net earnings over six times the interest charges, and 
the gross earnings last year were practically the same 
as the amount of this closed first mortgage issue, which 
represents less than one-third the value of the property. 


Circular sent an request 


BODELL & CO. 
Grosvenor Building Providence, R. I. 


@ We never recommend a securily for investment unless we have invested our own 
money in it or would be willing to do so 











WE WILL BUY 


Cuban-American Sugar 
6s, 1918 
SLATTERY & CO. 


Specialists 
40 Exchange Place 
Telephone 4361 Broad 


New York 














Reason No. 1 
For Investing in Securities 
of Fwe and Ten Cent Stores. 


- - 
Safety of Principal and Income 
We have carefully compiled a Folder showing facts and fig- 
ures which recommend this class of security to tae discrim- 
inating investor 
Ask for Letter F 125. 


Geo. H. Burr & Co. 


BANKERS 
120 Broadway, New York 
*hiladelphia Boston 


E Chicago 
St. Louis Seattle 


San Francisco 











Analysis and Forecast 


The unusual economic situation and its effect on stock prices 
Pamphlet sent on request 


HARTSHORNE & PICABIA 


Members New York Stock Exchange 


64 WALL STREET PHONE HANOVER 6666 








UNITED LIGHT & 
RAILWAYS COMPANY 


SECURITIES 


Bought, Sold and Quoted 


Circulars en application 


LAMARCHE & COADY 
25 Bread Street NEW YORK 








American Public 
Utilities Co. 


OWNS AND OPERATES FIFTEEN GOOD 
PROPERTIES IN GROWING 
COMMUNITIES 


PREFERRED STOCK YIELDS 8: % 
H. F. McCONNELL & CO. 


25 PINE STREET NEW YORK 
Phone 6064 John 
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FINANCIAL CORRESPONDENT. 
By Charles Moreau Harger 


THE 


The investor in farm loans is often puzzled by the 


advertising of the loan agents. Here and there is one 
who by flamboyant methods antagonizes the conservative 
The 
excessive promise is not an asset in business to-day and 
investments than in any 
The financial corre- 


be a person with 


investor and really injures his own cause thereby. 
less so in the making of 
financial 
spondent of today must of 
conservative ideas and while it is proper for him to give 
the investor all possible information he should not arouse 
expectations beyond the actual facts warranted by the 
It is, becoming quite popular to term the “loan 
” because of the common 
loan 


it is 


other line of activity. 


necessity 


business. 
agent” a “financial correspondent 
use made of the former term. There 
agents who have been merely land agents and negotiated 
loans only when they first had the application and some- 
advantage of the borrower. The 
to devote his attention to the 
business almost exclusively to the best results. 
The study of the loan field is essential and the making of 
a record that will give the largest returns is important. It 
be that there is a dearth of good loans in one com- 
score miles away the 
and place 


have been 


times took an undue 


agent for investors ought 


obtain 


may 
another a few 
agent should know thi. 


munity, while in 
demand is strong—the 


his loans where they will bring the best interest. 
Reaching the Investor, 
Probably there never was a time when there was so 


large a clientage of loan seekers as today are looking for 
sound and safe securities. How shall the broker reach 
them? They are scattered all over the nation; some are 


wealthy, some have but a few hundred dollars to invest. 
Sometimes an thinks he can do this through the 
local papers but that plan does not work. The investor 
usually thinks that an advertisement of money to loan in 
the local paper has some string tied to it. He looks to the 
local paper for news and not for financial advertising. 
But when he takes up a financial journal that reaches in- 
vestors, he expects to see there advertising of reputable 
firms and because of this has confidence. He knows that 
the advertising there is not special but for a widespread 
is only one of many investors who 
firms represented. 


agent 


clientage and that he i 
will place their money through the 
This community of interest of itself has a psychological 
effect and adds to the confidence of the investor. It is in 
every respect encouraging to his sense of truthfulness and 
he has confidence that he will secure a fair deal. He will 
be treated just as are hundreds of others and he is willing 
This element in the work of 
Sut it is not done 
time to get 


to open a correspondence. 
investors’ interest is important. 
advertisement—it takes 


securing 
by one flamboyant 
results. The reappearance of an announcement gives 
It is foolish to expect that one advertisement 


unless the adver- 


it weight. 
will bring a flood investors’ letters, 
tising is of a sort that appeals to the get-rick-quick crowd 
and that crowd is not desired by the average dealer in 
farm loans, for there is no such element in these securities. 


One of the most experienced invesors in the country 


was asked what makes the best loan agent. He said: 
“He is the man who has a settled residence in the com- 
munity and if you can add financial responsibility to 


of soil and of values, to honesty, integrity and 
you have the characteristics of safety in 
a loan agent.” This covers the ground and if the investor 
who must trust a representative, because of the impossi- 
bility of making a personal investigation of every case, 


will look for these characteristics in his financial corre- 


knewledge 


common sense, 


When writing advertisers, tell them you are a subscriber to The 


Has set its unqualified approval on our 


Carefully Selected lowa Farm Loans 


Since 1882 the business of this company has been 
carried on at its present location. Our investments 
since that time have aggregated $18,000,000 without 
the loss of a dollar to any customer. 

Our Records and equipment to safeguard funds 
entrusted to us are complete and perfect. We con- 
fine our loans strictly to Iowa and our clients com- 


The 
Test 





dependable 





versified, coupled with heavy stock 
raising. 
Over four millions in loans now in 


1 
I ime prise the most discriminating life insurance compa- 
nies, holders of trust funds and private investors. 
your requirements. 
We court an early investigation of our standing and offerings. 
. 
Security Loan & Investment Co. 
has never been ashamed to meet its owner face to face. 
5 % It works for him faithfully every day in the year and 
always as safe as U. S. Government bonds. 

For 32 years this firm has placed funds for a leading 
life insurance company and others in Poweshiek and adjoining coun- 
investors who insist on safety above everything else. 

Write for particulars and secure the best and most 
investments on earth. Highest references on application. 
CORN 
Southwestern Iowa fi Farm Loans 
which will never disappoint the most 
exacting investor. 
also President of the Red Oak Na- 
tional Bank, who for 30 years has de- 
voted special attention to farm loan 
investments. 
@ @ personal examinations and on _ ap- 
pecia 1Ze praisals never to exceed 40% of the 
force. Never lost a dollar. 

We recommend these splendid se- 
cial institutions and discriminating 
private investors who insist on abso- 
lute safety. For full information address 

K R 


If you are considering an investment, our expert service will meet 
Capital $50,000. DES MOINES, IOWA 
yields its interest the day it is due. Always worth par; 

ties and now offers its services to holders of trust funds or private 
KENNETH McARA, Lawyer, Brooklyn, lowa 
Mr. B. B. Clark, our President, is 

Our securities are based on careful 

value of the land. Our crops are di- 

Nl curities to holders of trust funds, finan- 

RED OAK TRUST AND SAVINGS BAN ED OAK, IOWA 





The Iowa Corn Belt Excels in Good Farm Loans 


They carry no worry or disappointment with them, but represent a 
security that can be depended upon as a steady income producer. The 
conservative investor and the leading life insurance companies are 
eagerly seeking them. Why not you? 


I offer my services to discriminating investors and invite corre- 
spondence as to my qualifications to a them satisfactorily 
in this ultra-attractive field. Highest references. 


L. C. W. CLEARMAN, Attorney IOWA CITY, IOWA 


and recommend for conservative in- 

WE WN vestment a carefully selected line of 
Corn 

South Dakota sci’ Farm Loans 


in which we have specialized for 18 years without loss. 
These Mortgages are a first lien with perfect title and 
ample margin of security. We attend to every detail 
and remit interest and principal on the day of maturity. 
Our territory is one of maximum production and diversi- 
fied crops. Loans ob- 
tainable in amounts to 
suit. Write us for in- 
teresting particulars and 
lists without obligation 
on your part. Highest 
bank references. 


In the 











The Executive Officers 


of this conservative bank have resided in this 
Ss ti county (one of the most fertile spots in America 
ection for corn growing, stock raising and dairying) for 


They know the councy, its people, 
their ability, integrity and capacity. 

Strictly choice First Farm Loans, netting 5§ 
per cent. up, sold and negotiated for the con- 
servative investor. 

Worth investigating. Always worth 109 cents 
en the dollar—the most dependable income pro- 
ducer on earth. Write for particulars to-day. 


Farmers State Bank 
FLANDREAU SOUTH DAKOTA 


over 35 years. 


of the 
South 
Dakota 
Corn 


Belt 
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spondent he will not go wrong. There is no miracle in 
making farm loans. Millions are invested every year; 
agents handle hundreds of loans annually without loss of 
a dollar; the business is run on a system as regular as 
that of a bank. All required is the ability to do the work 
right and the integrity to do it honestly. If the latter is 
lacking, the agent soon is out of business. The old estab- 
lished firms, the firms that are not old but have the right 
references, may be trusted and the investor of today who 
is seeking so eagerly for a safe investment can do no 
better than to get in touch with the firms that have the 
standing indicated by the place of their announcements 
and the reputation they have acquired. It is a well 
mapped field and one that in the ordinary course of events 
should always return satisfactory results, provided ordin- 
ary judgment is used in the buying of its securities. 


HEARD IN WALL STREET. 

Those who talk loudest in the financial district of war 
with Germany are referred to by wags on the Exchange 
as users of 42-centimetre verbs and hurlers of highly 
explosive adjectives. 

Conservative bankers in Wall Street deprecate the exag- 
gerations being indulged in as to the extent of the war 
orders being received by our manufacturers. They were 
glad to read a denial from President E. M. Herr of the 
Westinghouse Electric Co., that his company had received 
an order for $6,000,000 worth of shells. He said: 

“IT do not know anything about such a large contract 
for shells. I do not think our New York office has any 
such contract. Ninety per cent. of these rumors of our 
receiving large war orders are absolutely unfounded.” 

The fact is dozens of these rumors originate with stock 
market pools for their possible market effect. 

Is the Wall Street market now torpedo proof? This is 
the query often heard in Wall Street circles this week and 
the answer has been six of one and half a dozen of the 
other. 


PUBLICITY. 

Ivy Lee, the press agent of the Rockefeller Foundation, 
is a wise representative of the Rockefeller millions. If 
he had been employed years ago many of the unfortunate 
misunderstandings of the past and the regretable war- 
fare in Colorado might have been escaped. Mr. Lee was 
a witness at the hearings of the Industrial Relations 
Committee last week. He said: 

“The greatest fault of the Rockefellers in the past,” he 
said, “has been the absence of publicity. I believe there 
should be wide publicity on any and all occasions in con- 
nection with those things in which they are interested. 

He said he believed that if any future differences be- 
tween the Colorado miners and the operators arose the 
officers of the company would meet with the men to dis- 
cuss the matter. 

- . ’ ° , 7 

“Tf that is true,” said Mr. O’Connell, “then the Colorado 
strike did accomplish something.” 

“Ves,” agreed Mr. Lee, “the officers in Colorado made 
a mistake in not conferring with the men.” 

Failure among those who have differences to get to- 
gether and “talk it over” invariably means warfare. A 
Congress of the Powers might have averted the European 


war. 





LOS ANGELES REAL ESTATE MEN ON TRIAL. 

A criminal case which will be fought bitterly on both 
sides is now on in Los Angeles, Cal., where the Goverr- 
ment is trying the officers and directors of the Los An- 
geles Investment Co. for use of the mails to defraud. The 
trial is expected to take at least two weeks if not a month. 
The men indicted are Chas. A. Elder, Charles Cassat 
Davis, Harry L. Rodgers, Charles L. Bagley, W. D 
Deeble, George M. Derby, Fred L. Mowder, Ernest In- 
gold, Earl B. Elder, W. F. Gates and Thompson. 
The Los Angeles Investment Co. was considered one of 
the largest real estate development concerns operating in 
the city and it sold its securities all over the country 
through the mails. Government attorneys charge the of- 
ficers and directors with wilfully misrepresenting the 
financial condition of the corporation. 


When writing advertisers, tell them you 





5% IOWA CORN BELT FARM LOANS 5%% 


Our territory covers an agricultural region un- 


surpassed in fertility, diversity of crops and 

thrift and experience of its farmers. We now 

have__$1,250,000.00 FIRST MORTGAGE FARM 

" LOANS outstanding. Never had a loss. 

Years in Our knowledge of local conditions insures the 
choicest offerings for this bank, and we invite 

Loan correspondence trom non- resident investors who 
appreciate the value of dependable securities 

Business yam Ses aneee: st geld fee day it is due. 


Capital $100, 4 
PEOPLES STATE ‘BANK, Humboldt, low: 


Established 1872 With Its 5 Affiliated Banks 


The controls the choicest tarm loan offerings from 
Emmets- the richest Corn Belt section of Iowa and 
offers its expert service to eastern investors 

burg who give preference to a safe, dependable in- 
° come producing security. Personal attention 
National to every loan, which never exceeds 40% of the 
Bank cash value of the land. Write for particulars 


which will interest you. 





ene repuns C. J. FRYE, V.-Pres. J. H. WILSON, Cashier 





The Cream of Iowa Farm Loans 


is found in the Northwestern section where the fertility of soil is 
inexhaustible and crops heavy and certain. For 21 years I have suc- 
cessfully placed funds here and offer my services to holders of trust 
funds, savings banks and investors who insist on the highest grade 
investments. Personal inspection of every loan, enhancing land values 
and interest paid the day of maturity. A large German population here. 
There are no better or safer offerings. Investigate at once. Highest 
bank referencs. 


EDGAR T. BEDELL, Attorney at Law 


5% Prime Iowa Si; Farm Mortgages 5% 


For twenty-two (22) years we have loaned funds in Clinton County 
without the loss of a dollar and are desirous of representing as finan- 
cial agent in this field, non-resident investors, who insist on safety 
above everything else. Personal inspection of every loan, and no loan 
accepted above 40 to 50 per cent. of conservative valuation of the land. 

Also choice Six (6) Per Cent. Clinton County loans from $500.00 up- 
wards, interest payable semi-annually. 

An early investigation of our offerings and financial standing is 


invited. eference, any bank in Clinton, Iowa. 
CARROLL BROS., Lawyers CLINTON, IOWA 


REPRESENTS MY FARM LOAN FIELD 


LE MARS, IOWA 








This section of lowa furnishes 75q or more of the seed corn of the United States - 


This is the opportunity te secure farm loan investments not excelled anywhere on earth- 


The Heart _My loans are based upon conservative valua- 
tions, an extra safe loan limit and a profitable 

f th interest rate. Land values, owners and tenants 
0 e and all relative conditions are matters of inti- 


lowa Corn mate knowledge. Am a land owner in both coun- 
ties. I can command the choicest loans this sec- 


Belt tion afford Ci eee opentenes of principals only 
invites C. FISHBAUGH, Cashier. 
SECURITY TRUST AND SAVINGS BANK Shenandoah, Ia. 





THE OF APPANOOSE COUNTY 


to which territory my loans have been confined 
for 18 years fully meet the standards of the large 


I WA life insurance companies and savings banks. We 
ure located in the heart of the richest grain and 

grass belt of Southern Iowa. 
FARM If you have surplus funds seeking safe and 
profitable investment write me for particulars 
and bank references today Nothing safer— 


LOANS Nothing better. Worth investigating. 
W. M. CREE Centerville, lowa 


e , 





AND WORRY ABOUT YOUR INCOME, 
When we can relieve you of this by pocina 7 your 
surplus funds safely in good Iowa Farm Loans 
that are always worth par? 
y You can depend on your interest payments on 


the day of maturity. 
Nothing better; nothing safer. 


9 We confine our loans to Cass County—one of 
ecll ate the richest of lowa, where we know values and 
@ moral hazards absolutely, Write for full par- 

ticulars. 25 years’ experience. 


FARMERS SAVINGS BANK, ATLANTIC, IOWA 
M. B. NELSON, Cashier 


The largest life insurance companies and financial 
Wh institutions eagerly give preference to 
y IOWA FARM MORTGAGES 





on account of their superior safety and depend- 
ability. If you have surplus funds looking for in- 
oO vestment, you should investigate their great merit 
now. Write. me for particulars and references. 








Have lived all my li fe in Franklin County, to which 
my loans are confined, and can invest your funds 
s safely and pr fitably. Get the facts. 


E. D. HAECKER, HAMPTON, IOWA 
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If You Have Surplus Funds Looking 
for Safe and Profitable Employment 








write us to-day. ir Iowa Farm Mortgages will interest you. We con- 
fine our investments to Ki yssuth County, one of the best in the state, 
and attend to every detail. We own the complete set of abstracts 
for this county and our k ng experience in negotiating Iowa loans 


enables us to secure the choicest offerings. ese securities offer 
unquestioned safety and being your interest the day it is due. Non- 
speculative, panic, trust and war-proof. From $3,000 upwards. High- 
est bank references on applicatic yn. 


C. A.MOMYER & SONS, Algona, Ia. 





are a subscriber to The Financial World. 
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A RECORD WHEAT CROP. 

It is about as we expected. The crop killers trotted out 
their Hessian fly, and the rust and all the other bugs and 
here comes along Statistician Snow and says the wheat 
crop of 1915 will be 950,000,000 bushels, made up of 
669,000,000 bushels of winter wheat and 281,000,000 bushels 
spring wheat. This will make a total breaking all prev- 
ious records, even last year’s phenomenal yieid. The 
marked weakness in wheat prices of late indicates that the 
trade is taking these estimates seriously. At ai! events 
we will be able to supply the world and ourselves pretty 
liberally this year, in spite of the bugs. Perhaps it is 
just as well that a little rust and the fly did get in their 
work to some extent as a billion bushel crop or greater 
would have been embarrassing. 

There is just one thing this whole crop damage report- 
ing system needs to explain and that is the figures it has 
been furnishing. These figures have been rotten. 

THRILLS FROM THRALL, TEX. 

Right about now, when there seems once more to be 
developing an itch for speculation in no matter what 
comes along, we may expect that the opportunity will not 
be lost by Thrall, Tex., where oil has been discovered. 
A dispatch from Thrall gives the all too familiar picture: 


More than tw> hundred well-drilling rigs have been set 
up within a radius of thirty-five miles of the new oil field 
here. While it is considered not at all unlikely that other 
pools may be struck as a result of this widespread wild- 
catting, it is significant that up to this time no producing 
well has been brought in outside of a limited area adja- 
cent to the original well here. The proved field is prob- 
ably less than 500 acres in extent, but is being gradually 
widened. } 

As a result of the excitement over the discovery of oil 
here many companies were formed on a wholly speculative 
basis and their stockholders cannot hope to get any return 
for money invested. The Secretary of State has kept a 
representative at Thrall for the purpose of investigating 
the holdings of all the companies applying for charters, 
but even this precaution has not prevented the sale of 
much worthless stock. 

Unfortunately these facts are not published widely and 
the literature the untutored investor or savings bank de- 
positor gets, if his name happens to appear on the 
promoters’ lists, tells all about the dollars of wealth that 
are simply shooting out of the ground every time a well 
is driven. The truth is the older wells at Thrall have 
fallen off in production to such an extent that they now 
have to be pumped, and it is believed the whole field will 
soon resolve itself into a pumping proposition. Look out 
for thrilling tales of wealth and big dividends from Thrall. 





MOULDING PUBLIC OPINION. 

It is as much the desire of a corporation as it is the in- 
dividual to earn and hold the good will of that part of the 
community f and patronage it must 
depend for its own success and prosperity. With this 
thought in mind it is not the least surprising to learn of 
1 plan adopted by the Northern States Power Co., a 
Kyllesby property, to interest the residents of the cities 
served by this corporation in its 7 per cent. preferred 
stock. 

Such a campaign the company proposes to carry on 
through the local financial institutions and through its 


upon whose favor 


own offices. 

ty interesting the residents as security holders in their 
enterprise the management of the company, if it can 
do so on a large scale, will at once create a leaven of 
power in opposition to any radical and socialistic legisla- 
tion. When a community is largely interested in a 
financial way in the success of a public service enterprise 
on which it depends for service, it would be against all 
human nature for its people to acquiesce or insist upon 
all legislation that aims to impair their income. 

Just as a good housewife has learned that the best way 
for her to hold the good will of her spouse is through his 
stomach, so it is with a community. Its respect and sup- 
port are more firmly bound to its interest and it be- 
comes a matter of self interest when the pocketbook is 


principally concerned. 


When writing advertisers, tell them you are a 


Four Millions 


With stocks and bonds sagging in_values during 1914 our 
SOUTH DAKOTA FARM MORTGAGES have proven the one 
stable investment not affected by wars or panics. 

Every investor holding our securities is receiving his interest 
the day it is due. Farm Mortgages don’t pass dividends. 

Back of every loan made by us stands expert service and a 

i] ‘thrifty farmer on a highly improved farm producing diversified 
| 
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Now in Force 











foodstuffs which will always command highest cash prices in 
a broadening market. 

= Our entire time has been devoted exclusively to farm loans 
i) for many years and we now claim to control the choicest offer- 
ings frem the most dependable agricultural sections of South 
H akota. 

| Our equipment to safeguard investors is perfect, and every 





department in the hands of experienced assistants. 

ur profits are taken in a commission note which extends 
over full life of the mortgage, thus making our interest in each 
loan paramount with that of the investor. 

Our present clients are the most discriminating life insurance 
companies, savings banks, holders of trust funds and private 
investors, to whom we refer; also any bank in South Dakota. 

f you are looking for “safety first,” you will find it here. 
Correspondence invited. 

6% Prime South Dakota Farm Loans—Four Millions in Force— 
Constitute the most reliable security obtainable today. We 
have specialized in this field and our Poet h equipment offers 
the greatest safeguard to investors. Never tad a loss. Expert i 
service in every department. Worth looking into. 


G. W. Hart Farm Mortgage Company 
Watertown, So. Dak. 
Capital, $100,000 
OSS SS a SS SS 
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Easiern 


5 % Kansas and Oklahoma 6 % 
Farm Mortgages 


Are based on wide margins of safety and prompt payment of principal 
and interest. I have negotiated these loans for 28 years without the loss 
of a penny. I make 
interest and principal in New York exchange promptly when due. 
All titles are carefully examined by my paid attorney, an expert on 
land titles. Interest paid semi-annually. bank in 
Lawrence, Kan., or Topeka, Kan. Correspondence invited. 


these loans with my own money and remit 


References: any 


Wilder S. Metcalf, Farm Loans, Lawrence, Kansas 


5% 6% 


IOWA CRESTON, IA. 
BLUE GRASS CITY LOANS 


FARM LOANS hence offer additional security to (Semi-Annual 


r : Interest 
(Annual Interest) the investor in loans. ; ? . 
I personally inspect every loan and care for it free of charge during 
the full period of investment. Write me for particulars and references. 


Cc. S. STRYKER CRESTON, IOWA 





BASED ON 45 YEARS’ EXPERIENCE 
cannot be surpassed in safety and 
dependability of interest payments. 
Farm loans from $2,000 upwards; 
City loans from $300 upwerds. 

Our lands are as yet 25% cheaper 
than the usual run of Iowa lands, 





CAREFULLY SELECTED 


lowa, Nebraska and South Dakota Farm Loans 


We have specialized in this fieMl for 23 years and are 
5 repared to invest non-resident funds safely and profitably 
Oo 
To 
6% 


rom $500.00 upward—Never had a loss. 
Our own funds are invested in these loans and interest 
reaches you the day it is due. We own the only complete 
set of abstract books of this County. 4 
We court an early investigation of our financial respon- 
sibility and methods. Reference—any bank in Davenport, 
Iowa. 
CARROLL BROS., Lawyers DAVENPORT, IOWA 
o . 
Kansas City, Mo., First Mortgages 
Constitute a security unequalled in strength and dependability. My 
loans are strictly confined to Kansas City, Missouri, where I have 
large realty holdings and hence know values and local conditions 
thoroughly. Kansas City is the Clearing House for the growing 
Southwest. My own money is invested in every loan offered to an 


investor, and on well improved property only. From $1,000 upwards 
to net 5% to 6%. Have resided here 35 years. Write for particulars. 





PERCY S. LORIE, 506-07 Reliance Bldg., Kansas City, Mo. 





Is offered Investors in our 

——g | CORN BELT SOUTH G C 
wD 54% & 67% oanota FARM Loans 9°27 6% 

Based on the never failing and ample production of the 
World’s Greatest Necessities. Established since 1884, we 
have specialized in placing loans in the best sections of 
Northeastern South Dakota and Southeastern North Dakota. 
Our equipment is perfect; eur books always open to inspec- 
tion. Have loaned millions to savings banks and private 
investors to whom we refer. Never had a default or fore- 
closure. Write for the facts. 
G. L. WOOD FARM MTGE. CO. (Capital $50,000), Milbank, S. Dak. 
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INTERNATIONAL HARVESTER OF N. J. 


The 1914 report of the International Harvester Co., of 


New Jersey, is a record of prosperity among agricultural 
interests, but one of ups and downs for the corporation. 
Income from operations for the 12 months to Dec. 31 was 
$12,206,227, against $13,284,670, and a net after interest 
and plant depreciation, of $7,463,231 against $7,915,525. 
The surplus was $3,363,231, a decrease of about $450,000. 
The report says there was general depression in business 
in the forepart of the year, and in the last half a great 
deal of unsettlement due to the war in Europe. Farmers 
held off making purchases and the company was forced 
to heavy economies. There was a very sharp contraction 
of business with the International Harvester Corporation 
of New Jersey, whose foreign business was all shot to 
pieces. Its works at Croix, France, have been idle since 
last August, and in Canada there has been great unsettle- 
ment on account of the changes due to war conditions 
The company has $8,000,000 in cash in Europe which it 
cannot transfer to this country without heavy loss owing 
to the unnatural state of the exchange market. Under 
these circumstances the dividend on the common stock 
had to be suspended. 


THE MORGUE OF ABANDONED HOPES. 


Present Quotations for Some Irrigation Bonds Sold a Few 
Years Ago As Splendid Investments. 

For nearly two years the holders of some of the irriga- 
tion bonds whose interest is in default have been waiting 
patiently to hear something hopeful about their securi- 
ties. However, theirs is a long road and the turn in it is 
yet far off. 

What market there is for their bonds is in a thin one 
with prices so far below what they paid that were they 
to sell their securities it would mean a very heavy 
sacrifice. 

We publish the quotations on a few of these bonds 
which were obtained from a circular issued by a Chicago 
concern which seems to specialize in these issues: 


bow. irriwation 68.... 066.66. sctiess. @ Tat 
BIOMOL CIPCCTEY GBio.o oi viin osc vse.oresens (OO 
Denver Reservoir Notes.............. 28 
Greeley-Poudre Seed wis iiasly s 7 
North Denver Irrigation... Ste asd ati do 
North Sterline Irrigation. ......:...... 32 
Riverside “~ ation. gi dhs ephecRonhat hae A 
BURCEE MOGs Valero os cicnds cicacon sce 58 
Eden Land & Irrigation.............. 25 
Twin Falls Salmon River.......cecces. 23 


The above quotations indicate that it may take years 
for these propositions to satisfactorily work themselves 
out of their bad predicament, if indeed they succeed at 
all in so doing. The lowest price is that on the irrigation 
bond sold by the Farson Son & Co. for connection with 
the promotion of which they were indicted by a Federal 
Grand Jury on charges of misrepresentation. Seven dol- 
lars per hundred is the measure of value conserva- 
tive investors place upon this irrigation project. 


PACIFIC POWER AND LIGHT EARNINGS. 
The Pacific Power & Light Corporation, which recently 
sold $2,338,000 two-year 6 per cent. collateral trust notes 
to New York bankers, has issued this corrected com- 
parative statement of its income account: 
1912. 1913 1914. 
Gross .. ...-$2,546,891.64 $2.810.405.96 $2,825, 253.05 
Operating ‘and taxe s 1,446,683.08 4,956,/417.75 1,027,597.52 








Net . wer 100, 208. 56 $1, 273,988. 23 $1,797,655.53 
Int. & bond disct. . 481,072.40 512,786.26 1,307,787.69 
BSIGRCE «écceicas $619,136.16 $761,201.97 $489,867.84 


Certain annual adjustments in the yearly closing entries 
were not properly includable in a comparative earnings 
statement and the first report sent out has been read- 
justed to conform to this correction. The purpose of the 
note sale made recently is to pay off collateral trust 6 
per cent. bonds due on July 1. 
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The Test « A Time 


27 Years’ Record 
Behind A-R-E 6’s 


A-R-E 6's are “seasoned.” Through panic and 
prosperity they have paid interest and matured prin- 
cipal on due dates, at all times providing a just 
return, ample security and ready convertibility. 


In the continued development of its business the 
American Real Estate Company offers its Bonds in 
convenient forms for large or small investors by 
either full or instalment payments, as follows: 


6% Coupon Bonds 
In denominations of $100, $500, $1,000 and upward, paying 


interest semi-annually by coupons attached. Principal payable 
in 10 years. 
6% Accumulative Bonds 
For those who wish to invest $25 or more a year, and 
accumulate $1,000 and upward in 10, 15 or 20 years. Purchas- 
able by annual, semi-annual or quarterly instalments. 


Printed matter and map of New York City, fully describing 
these Bonds and the business on which they are based, will be 
sent on request. 


American Real (state Company 
Founded 1888 Capital and Surplus Over $3,000,000 e 
527 Fifth Avenue Room 623 New York 
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,, Missouri 








Arkansas 
Our reputation of twenty-five years of successful business insures your 
investment to be t as safe in our hands as in any banking insti- 
tution—AND YO R ‘MONE Y EARNS MORE FOR YOU. Is it policy 
to be satisfied with 3 when you can pe acct 6%? Certainly not. 
Securities of this a produced by us for the last fifteer. years amount 
to many millions of dollars. These have been bought by Savings 
Banks, Life Ins surance Companies, Colleges, Trust Funds and Indi- 
viduals, many of whom have bought of us continually for that length 
of time. Our b et on Farm M 1rtgages will interest you. You 
should invest so as the benefit  aileauiaea by 
From $300.00 ‘th New England Securities Company 

. Capital and Surplus $350,000.00 

Upwards 415 New York Life Bldg. 





KANSAS CITY, MISSOURI 


5% Prime Missouri Farm Loans 5% 
6% Springfield, Mo., City Loans 6% 


in sums fre m $1,000 u tute the best non-fluctuating securi- 
ties offered to-day Have loaned here successfully since 1878 and 
yffer my services latir investors or holders of trust 
funds who depend u ind sure income. 

Every loan am nterest remitted promptly at ma- 
turity. Highest bank and « eferences. 

An early investigation 1 Address: 


J. B. DIXON, "420-22 Landers Bldg., Springfield, Mo. 


6% First Mortgage Farm Loans 6 7 


We offer for sale well selected Farm Mortgages in North Dakota and 
Eastern Montana. No loan is made to exceed 35% of the cash value 
of the land. 

Interest and principal collected and remitted promptly from this 
office without charge to the investor. We will be pleased to submit 
any other information desired. 














Reference any bank in Minneapolis. 


GRANDIN INVESTMENT CO. 


Capital $200,000 


714 Plymouth Building, MINNEAPOLIS, MINN. 








FARM MORTGAGE 
INVESTORS | 


The Financial World has published a little 
booklet containing the names and addresses 
of the members of the Farm Mortgage 
Bankers’ Association of America, which it 
will be only too pleased to send to any 
reader who will enclose a two-cent stamp 
to cover postage. Address 
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VAGARIES OF A BIG SPECULATOR. 

All men have their peculiarities, but with few men do 
they run along such strange channels as that developed 
in the case of one of New York’s largest speculators. 
This man’s name is often mentioned in connection with 
the market in one of the leading staples. He deals in big 
quantities that in the handling require a fortune  suf- 
ficient to satisfy anyone in whom the love of chance is 
a subordinate quality. 

Yet this speculator, to see him walk about the lobby 
of one of the city’s leading hotels, dressed in a sack suit 
which never gets enough rest even to go to the presser, 
might easily be mistaken for a country merchant of mod- 
erate means. With clock-like regularity he eats, sleeps, 
thinks and operates. To those with whom he does busi- 
ness his cold, calculating methods are uncanny. Whether 
he loses or makes a fortune his facial expression never 
from the graven a man, through 
whose arteries ice water seems to run, instead of blood. 

Occasionally the newspapers record that this man’s 
fortune is broken, but he comes back silently and stealth- 
ily to worry those who are operating on the other side of 
the market. They cannot tell what he is doing for one 
might as well expect to be able to induce the Sphinx to 
talk as to get from him any intimation of what he thinks 
of the market. 

One time this speculator was next door to bankruptcy. 
An enterprising newspaper man secured a commission 
irom a magazine to offer him $10,000 for his life story. 
It was known that if he could be induced to talk he could 
tell a great many things which some prominent financiers 
As much as he needed 
Speculation is a 
game of game men, so why should he tell? This was his 
If he was out for revenge he had his own way 


changes image of 


would prefer to have left unsaid. 
the money he declined the proposition. 


creed. 
of getting it. 

To win is his motto. Money in itself was not the at- 
traction for were that the case he could have retired long 
millionaire. To put it over the 
whatever the 


ere now many times a 


other fellow he would go out of his way, 
cost. 

On one occasion a fledgling speculator sitting next to 
him in the customer’s room of his broker kept saying 
to the big speculator that would close on the 
Chicago Board of Trade that day around $1.39. “How 
much will you bet it won’t touch $1.40 before the close?” 
“Ten dollars,” he 
the big speculator answered. Just 
five minutes before the market closed the speculator 
wired his Chicago brokers to buy up to a quarter of a 
million bushels of wheat if necessary to put it over $1.40, 
merely to win the small bet and for which he was pre- 
pared to stake thousands. His order was executed and 
after he had won his wager he worried for a week for 
fear he would not get his $10. 

On another occasion a chart fiend was proclaiming the 
infallibility of his chart in gauging the low and high 
level of prices. This started a controversy among the 
traders in a broker’s office, in which the speculator joined 
in. He contended that an alert judgment could beat any 
chart ever devised and to prove it he asked the believer 
in charts to state how low a certain staple would go within 
a certain time. After the answer had been given he pro- 
ceeded to sell enough cotton before the time expiration 
to demonstrate the inaccuracy of a chart system. The 
man of the chart does not know to this day the little 


wheat 


the big man asked of the fledgling. 


replied. “You’re on,” 


scheme the speculator played upon him. 

Such are 
lips of every one 
cotton or stock markets. 


the vagaries of the man whose name is on the 
who has ever speculated in the grain, 


LOUISVILLE & NASHVILLE DOING BETTER. 

The small net loss of $14,000 in April reported by Louis- 
ville & Nashville was good news to the shareholders who 
have been used to seeing big gaps in monthly balances. 
The shares were not very active, but the effect of the 
stock rose briskly on small 


report good, as the 


dealings. 


was 





Safety and Profit 


A proven productive farm—anywhere—with 
flawless title, accessible market for its pro- 
ducts and worked with an average degree of 
farming intelligence, presents a character of 
security for mortgage loan admittedly su- 
perior in its stability and profitability. Over 
six hundred million dollars of such mort- 
gages held by big life insurance companies 
attest the truth of this statement. 


Our farm mortgage offerings present an un- 
usually wide margin of security and are the 
choicest to be had in the Oklahoma Grain 
Belt. 


Nearly six million dollars of our mortgages 
have been bought by life insurance com- 
panies. They certify the whole investment 
has been without loss. 


Booklet sent on request 


THE HICKS LOAN & INVESTMENT CO. 
W. S. HICKS, President Oklahoma City, Okla. 
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arm Mortgages / 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhaneing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 
Oklahoma City, Oklahoma 


Sioux City, lowa, First Mortgage Bonds 


We have on hand at all times a choice 
collection of First Mortgage Real Es- 
tate Bonds. Amounts ranging from 
$500.00 to $25,000. If safety is your first 
6% requirement, you will find these bords 6% 

oO an ideal security. Our own eg! is oO 
first invested in every loan, which 
N never exceed 45% to 50% of conserva- N 
tive cash valuation. 
No investor has ever lost one cent 
of principal or interest, or have they 
E had E 




















to wait a single day for principal 
or interest in settlement of any se- 
curity purchased of the company. At- 
T torney’s certificate and ample insur- T 
ance with all loans. We attend to all 
collections without cost to investors. 
Our references are the banks of 
Sioux City, Ia. 


HAWKEYE LAND COMPANY 
JAMES BURGESS, Manager 




















SIOUX CITY, IA. 








A Broader Market for 


Farm Mortgage Investments. 


In every state, in fact, in nearly every country where the 
English language is spoken, The Financial World is read. It 
offers legitimate farm mortgage bankers a great opportunity 
to reach a desirable class of investment buyers, to bring to their 
attention their securities. 

If you are seeking to increase your clientele, you can do it by 
advertising in The Financial World. It possesses the investor’s 
confidence, is read by more of them than any other financial 
weekly. Through its introduction to a national investing pub- 
lic you can replace the business formerly done by the insur- 
ance companies. 

Write for advertising rates. 

THE FINANCIAL WORLD. 














When writing advertisers, tell them you are a subscriber to The Financial World. 














June 5, 1915 


THE FINANCIAL WORLD 21 





U. S. STEEL LIFTED BY TRUST DECISION. 

Steel trade developments were almost all favorable this 
week, advances in prices of wire and steel being reported, 
with agents reluctant to quote prices for anything but 
late delivery. The meeting of the Iron & Steel Institute 
developed an optimism that spread to speculative circles 
and Steel shares were firm and more active. In recent 
markets a considerable short interest had been built up 
and strong interests took all the offerings, which placed 
the market in a position to rise sharply in any favorable 
development marketwise. 

Of course the most striking event of the week, from 
the shareholder's view, was the unexpected decision of 
the Federal Court, giving the corporation the victory in 
the anti-trust suit brought by the Government. Some 
hint that the decision had been handed dewn on Thurs- 
day must have come to certain speculators early that 
day as the buying on Thursday was in enormous volume, 
but the facts were not made accessible to the general 
public until after Thursday’s close. Despite a gain of 
nearly 5 points on Thursday, the common stock opened 
ap at 64, an overnight gain of nearly 5 points. There was 
something like a bear panic to cover short commitments, 
but stock was in liberal supply from the lucky buyers of 
the day before and there was a sharp setback. 


SOUTHERN ROADS’ EARNINGS TURN. 

While the important Southern roads are still reporting 
sharp falling off in gross earnings, which indicate that the 
blow from the cotton market depression is still felt, they 
are certainly now at a point where they have succeeded in 
reducing expenses to a basis where the gross losses are 
nullified. April gross for the Southern Railway was about 
$600,000 less than one year ago, but net showed about 
$100,000 gain, as the result of decreased operating costs 
and taxes. President Fairfax Harrison says the worst has 
been seen and reports from other roads would seem to 
confirm his optimistic forecast of better times to come in 
the South. Illinois Central in April lost $170,000 gross, but 
gained more than $75,000 in net, also a big cut in taxes and 
expenses. 

Atlantic Coast Line had the best gross and net earnings 
in March of any month in the fiscal year, net in the month 
decreasing only $16,833, compared with March, 1914. 
April’s gain in net revenue was $144,708. Mobile & Ohio, 
Yazoo & Mississippi, Alabama & Great Southern and Cin- 
cinnati, New Orleans & Texas Pacific, although they are 
Southern railroads about which little is heard, as their 
stocks are not dealt in on the Exchange, all report gains 
in net for April, the smallest gain in net being $29,000 and 
the largest $127,000. 

The restoration of gross earnings to something like 
normal will be slow. Cotton acreage this year will be cut 
about 12 per cent. below 1914, and the use of cotton 
fertilizer more than that, probably 35 per cent. This latter 
is an important freight factor with the Southern roads, but 
Southern energies, on the other hand, are being turned 
to crop diversification and the loss in cotton will be made 
up, in part at least, by an increase in corn, wheat, etc. 


WESTERN UNION AND THE WAR. 


A feature of the first five months’ results shown by 
the Western Union Telegraph Co., is that domestic 
business has returned to normal, as against about a 10 
per cent. showing below normal in the last half of 1914 
The cable business has been the saving feature during 
all of the dullness in domestic traffic, much more than 
making up in its increase the loss in American business, 
but it was hardly expected that domestic business wou'!d 
recover so soon as it did. As a matter of fact in March, 
April and May the land line receipts have run about $3 
per cent. in excess of those for the same period in 1914. 
Gross receipts for the five months of the calendar year 
will, it is stated, run 7 per cent. in the aggregate above 
those of 1914, and give the company gross receipts in 
excess of $50,000,000 for the 12 months of the fiscal year, a 
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What Lesson 


has been taught by hp preenst financial Gegevacion ? 
Another repetition of the old moral that, “It does not pay 
to speculate.” 
What is speculation? Putting money into anything but 


pure investments. , 

What are pure investments? 

An international financial authority has defined every 
investment as a loan—a definite promise to pay a definite 
sum. 

To make it a sound investment, the loan must be secured 
by indestructible property conservatively worth so much 
that it will more repay the loan at forced sale. 

The farm mortgage loan fully answers these requirements, 
and in additien provides the greatest yield consistent with 


absolute safety. 











We make such farm loans only. Let us tell you all about 
it. Write for Beoklet B 41. 


C. E SHOEMAKER AND COMPANY 


LEWISTOWN, MONTANA 








OKLAHOMA 
1% FARM MORTGAGES 1% 


We can furnish first farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, bearing 7% interest payable an- 
nually. All loans personally inspected by an officer of this compaay 
and do not exceed 40% of valuation. We guarantee payment of pria- 
cipal and interest if desired. Oklahoma farmers are prosperous and 
do not pass dividends. A 7% first mortgage on an improved Okla- 
homa farm constitutes an ideal investment for private investors, trust 
funds, estates, etc. Highest bank reference. Long experience. Cor- 
respondence solicited. Write for sample copies of applications and 
booklet. Will place some 6% loans through dealers on commission. 


The Hugo Farm Mortgage Co. (Inc.) 


Capital, $25,000.00 
HUGO, OKLAHOMA 


ALBERTA, CANADA 
S% FARM MORTGAGES S% 


We offer 8% net on improved farm or city loans. Every mortgage a 
first claim on the property. All titles under Torrens System. Loans 
never exceed 40% of appraisal. Interest collected half vearly without 
charge. 20 years’ successful experience here. Send for booklet. 

R. A. HULBERT & CO., Hulbert Bldg., Whyte Ave., Edmonton 

References: Imperial Bank of Canada, Can. Bank of Commerce, Dun’s 
or Bradstreet’s. 








record never before attained. A big saving of gross for 
net has resulted in each of the five months since Jan. 1 
and it is believed the company will show something like 
8'%4 per cent. earned on the common for the full calendar 
year if present earnings, gross and net, are maintained. 
An increase in the 4 per cent. rate would, therefore, be 
quite within reason, but there have been no hints as yet 
of any such increase. Probably it is recognized that a large 
part of the gain has been due to the special causes in- 
cident to the war, and that the directors will follow a 
conservative course on the question of dividends and 
permit a larger accumulation of cash before acting. The 
directors a year ago last April increased the dividend 


from 3 per cent to 4 per cent. 


To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 
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SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 

The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 
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‘THE: 
‘~-MARKET- 
‘COMPASS: 


A HISTORY-MAKING WEEK. 

From hesitation and inactivity the stock market sud- 
denly jumped into a state of the greatest buoyancy and 
optimism this week. The recovery was already under 
way on Thursday, at which time the public and specula- 
tive fraternity had about decided that there was not go- 
ing to be much more than a prolonged exchange of views 
between this country and Germany over the sinking of 
the. Lusitania. But just as this better feeling was begin- 
ning to bloom, the decision of the Federal Court in the 
U.S. Steel anti-trust suit came with unexpected sudden- 
ness, and instantly there developed a wildly enthusiastic 
bull movement in all stocks, with Steel in the lead. 

This movement was justified and genuine. The broad 
significance of the decision was instantly recognized as 
marking the final departure of the country from the policy 
of business and corporation baiting that has so long been 
a check on corporation progress. Bankers and business 
men and corporation heads all united in expressing their 
approval, declaring that nothing that has occurred in years 
could have come so opportunely. The decision is little 
short of epoch-making and, being so regarded, cannot do 
aught but put new life into enterprise and aid in the 
work of restoring prosperity throughout the country. 

All the big and little stock market pools took advan- 
tage of the increased market confidence and induced new 
buying and at the same time crushed a bear party which 
had grown overconfident as the result of our rather ugly 
controversy with Germany. How long the era of good 
will last is yet problematical, but it is likely to 
some considerable shock to destroy the optimism 
that is again in evidence. It does not take long, in such 
periods, however, to build up a weakened structure of 
bullish hopes, and doubtless from time to time sharp set- 
The trend, nevertheless, seems once 














feeling 


require 


backs will be seen. 
more upward in a substantial bull market. 


WHERE PART PAYMENT PLAN ORIGINATED. 

In commenting the activities of a certain well 
known Stock Exchange firm in the odd lot part payment 
stock plan, a local newspaper credits the house with put- 
ting this feature in the financial machinery. For historical 
accuracy we are compelled to state that this is not the 
exact truth. The firm has done a great deal to popularize 
the part-payment plan of purchasing securities and by 
number of 


upon 


so doing has made it possible for a large 
small investors throughout the country to buy standard 
securities instead of get-rich-quick trash. 

But the originator of this 
concern in New York which was neither a member of the 
Stock nor the the Little 
3oard is known. It was made up of Englishmen and the 
files of the newspapers for 1907 are filled with their an- 
nouncements inviting purchases of listed stocks on the 
installment plan of payment. This concern fulfilled all 
of its contracts but in recent years little has been heard 
about its operations. The did, however, clear the 
way for this particular business feature and therefore it 


should receive the credit to which it is entitled for its in- 


part payment idea was a 


Exchange Consolidated, as 


firm 


novation. 


THE GOLDEN INFLOW. 

On Friday of this week it was announced that $2,500,000 
additional gold had been consigned to New York bankers 
from the British reserves at Ottawa, Canada. The total 
for the year from the Canadian capital is now $53,000,000. 
All the recent consignments have been used to pay for 
war munitions for the Allies. 








ATCHISON. 


It required only moderate buying to restore Atchison 
to its former levels above par, and this buying came late 
in the week. Good advices about the crops and Atchison’s 
continued large volume of traffic helped the movement. 


’ CANADIAN PACIFIC. 

Canadian Pacific’s heavy losses in earnings from month 
to month have become an old story with the Street, which 
in its new bullishness asserts that despite the admitted 
losses, they have been discounted and to get a true view 
of the market for the stock one must turn to the sound 
position of the Canadian Government financially and the 
success that has attended all plans for financing the needs 
of Canada and her municipalities since the war began. 
The United States has taken 57 per cent. of Canadian 
offerings since war broke out, as against about 1! per cent. 
previously and the balance has been absorbed by England. 
\dmitting this to be true, it is difficult to become bullish 
on Canadian Pacific at present prices when the cold facts 
show Canadian Pacific to have lost upwards of $40,000,000 
in gross since July 1 and that it will take almost all of 
last year’s surplus to pay the dividend and make up this 
year’s net loss which for the fiscal year will be somewhere 
around $7,500,000. The stock was heavy this week. 


ERIE. 

Erie’s April showing of a loss in net of $379,600, in the 
face of a gain in gross of $150,000, looks worse than it 
really is when the conditions are understood. The 
this year began its maintenance expenditures for the sum- 
mer in April and the outlay for this item shows a $500,000 
increase for the month alone over April last year, when 
the winter basis of lean expenditures was in vogue. After 
July 1 the situation will be reversed and a corresponding 
gain will be noted. In reality, Erie is making substantial 
gains, making the allowances noted. 


Erie 


Speculators under- 
stood this and were substantial buyers of the stock this 
week for a new advance. 


GREAT NORTHERN. 

The Government report on crop conditions is expected 
to show a very great increase in wheat conditions in the 
northwest and, on this, Great Northern held firmly this 
week. The shares were also helped by the fact that they 
gave a good account of themselves in the last reactionary 
movement. The speculative interest is very small, how- 
ever, and it is apparent that Great Northern is getting 
more and more into the investment class. 


MISSOURI, KANSAS & TEXAS. 

“Katy” gained more than $68,000 in net earnings for 
April but the heart has seemingly gone out of the market 
for the shares on account of the late unpleasantness over 
the note extension. Gains in net of nearly $1,500,000 in 
the ten months of the fiscal year, if maintained through 
the year, would seem to give some reasonable assurance 
that a year hence, when the $19,000,000 notes mature, the 
road will be able to enlist the interest of bankers and 
pay off all who want their money. 


MINNEAPOLIS & ST. LOUIS. 
The Minneapolis & St. Louis, under the operating direc- 
tion of the new traffic chief, Mr. Huntington, is making 
good. April gross was $750,005, a gain of $27,000 and net 


after taxes was $189,349, a gain of $83,000. Total income 
of $132,046, compares with $58,619 in April one year ago. 
For ten months the net gain is more than $208,000. 
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MISSOURI PACIFIC. 

Missouri Pacific shares lagged in a most discouraging 
way this week. They were heaviest on the day of the 
greatest activity and strength elsewhere in the market. 
The extension of the $25,000,000 notes, which natur- 
ally might be expected to infuse new bullishness into the 
situation, was nullified by the attachment which a dis- 
gruntled noteholder obtained. This attachment was in 
New York state and is of no great value as the company 
has no property in that state worth attaching, but the 
action gave rise to unpleasant suggestions as to what 
might happen in other states and restrained trading 


NEW HAVEN. 

New Haven’s April report came out this week right at 
the time when the market was getting under way for its 
new upward movement and it responded well. The gain 
of $332,000 in net revenue was the best showing in months 
and for ten months, through economies and savings in 
taxes, the road has gained more than $2,000,000 in net earn 
ings. A significant item is a reduction of taxes amounting 
to upward of $809,000 in the ten months. This more rea- 
sonable attitude of tax assessors toward corporate wealth 
is noticeable in many of the reports of the railroads 


throughout the country. 


READING. 

A heavy buying movement in Reading came at a time 
when the anthracite coal situation is anything but good, 
and the Reading earnings are showing up poorly. Short 
covering was responsible for much of the buying. Read- 
ing is not as popular a medium for speculation as it 


once was. 


ST. LOUIS SOUTHWESTERN. 

The St. Louis Southwestern bonds continue a weak 
feature of this road’s position, though they ought to brace 
up if the April showing of earnings is to be duplicated 
by subsequent months. Net for the month of $172,949, 
compares with $33,616 last year and is the best in four 
years. There was a surplus after charges of $28,150, 
against a deficit of $138,000 one year ago. 


SOUTHERN PACIFIC. 

This stock quickly regained its dividend, which came 
off on Tuesday and this was cited as another evidence of 
the fact that a genuine bull market was here. All the 
stocks selling ex-dividend this week recovered their divi- 
dends within 48 hours after they came off. The market 
paid no attention to the poor earnings and rather dubious 
prospects for the Southern Pacific in the contest with the 
Panama Canal. Poor news is always minimized in bull 


periods. 


UNION PACIFIC. 

A quick recovery of the 2 per cent. dividend on Union 
Pacific was a factor which attracted favorable notice and 
induced good buying. Union Pacific by its recent advance 
has canceled nearly all the loss suffered in the break that 
came with the sinking of the Lusitania. At 128 Union 
Pacific yields a little better than 6 per cent. or about on a 
par with Atchison common. Its market, however, is much 


broader than that of Atchison. 


WABASH PITTSBURGH TERMINAL. 

Wabash-Pittsburgh Terminal earned $10,235 net in April, 
as against a deficit of $6,970 in April one year ago but 
this is so pitifully small in comparison with the needs o! 
the road under the proposed reorganization, that it seems 
fully $10,000,000 cash which it is proposed to raise by 
assessing the bondholders, will be needed to put the sys- 
tem on its feet as a going concern with some chance of 
getting its share of the business. In ten months the net 
earnings have been only $128,359. The reorganization of 
the Wabash has helped solve some of the Terminal prob- 
lems but several realty mortgages which are paying 5 per 
cent. will have to be paid off by the cash raised from 


assessments on the bondholders, who may or may not be 


quick to pay up when called upon. 
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AMERICAN CAN. 

Che American Can shares were in direct line to benefit 
by the favorable Steel decision, as the company is itself 
i defendant under an anti-trust suit brought by the Gov- 
ernment. There was a very heavy advance and active 
pool operations against a short interest and for the en- 
listment of the following that was driven out by the break 
in the market in May Success attended the efforts of 
the pool and the shares were among the most active on 
the list. The familiar stories of war orders flowed in in a 


stream also. The movement is highly professional. 


AMERICAN TEL. & TEL. 

Investment buying of American Telephone & Telegraph 
Co. stock was heavy this week and the shares advanced 
quite briskly. The return on the stock is equivalent to 
6/2 per cent. and many persons are willing to buy at pres- 
ent levels because of the fine manner in which Tel. & Tel. 
acquitted itself last year during the worst of the depres- 
sion. 


AMALGAMATED COPPER. 

The right to subscribe to the extra Anaconda stock not 
covered in the direct exchange of two shares of Anaconda 
for one of Amalgamated, expired this week and there 
appeared to be considerable huying of Amalgamated 
to cover sales made against buying of the rights. The 
market was also helped by the stronger market for cop- 
per metal and the renewed buying in London which sent 
the metal above the 19-cent level. 


AMERICAN SMELTING & REFINING. 

The market viewed President Wilson’s warning to the 
Mexicans as a most bullish point and shorts not only cov- 
ered, but new buying appeared. The metal situation is 
very favorable and from now on it is expected there will 
be a rapid disintegration of the fighting bands in Mexico 
and a return to peaceful employment of the thousands 
of men who have been drawn into the war or driven 
away from employment at the Mexican smelting plants 


of the company 


BALDWIN LOCOMOTIVE. 

[his company appears to have at last obtained a genu- 
ine war order, and it has helped the stock accordingly. 
Che company, it is now said on reliable authority, made a 
contract with the Winchester Repeating Arms Co. to 
erect a $750,000 rifle-making plant, the Winchester Co. to 
pay the cost, and allow the Winchester Co. to make 


500,000 rifles. In return, the Baldwin Company will re- 


ceive $1 profit on each of the rifles, without the expendi- 
ture of any money, and retain possession of the plant 
when the order has been filled \side from this order, 


the company is doing a little better in the line of domestic 


business, but that is by no means normal as yet. 


CHINO. 

Chino ( oppe! idvanced sl irply this week to the high- 
est price it has seen in a month, and there were predic- 
tions that the second quarterly production of copper 
would exceed all records the company. There is a 
very strong feeling that copper metal is heading for 20 


cents per pound 


COMSTOCK TUNNEL, 


Comstock Tut shares, all but forgotten on the Stock 
Exchange, leaped suddenly into new prominence this week 
and advanced on very heavy buying. The buying came 
from San Francisco and other western sources which are 


1 


familiar with the Comstock situation. The shares have a 


par value of only $1 and f1 8 cents per share the price 
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Whenever moves of this sort are 
developed they are usually accompanied by talk of new 
ore strikes. They are always at work trying to pump 
water out of the old workings in the hope of some day 
striking rich ore, but it seems the water they are now 
taking out they are pouring back into the stock so that 
the situation is equalized. A lot of the late buyers were 
landed with stock, the price taking a slump to 14. 


rose to around 20. 


CRUCIBLE STEEL. 

There has been a re-entry of the Pittsburgh speculative 
interests in this stock who were responsible for its early 
activity, and even higher prices than the best previous 
figure for the stock are predicted. The bulls totally ignore 
the fact that 21 per cent. in back dividends is due on the 
preferred and say that this will be taken care of by a 
bond issue, thus placing the common in direct line to 
benefit by large orders which are confidently counted on 
to come from the U. S. War Department for shrapnel. 
Such arguments appeal only to hardened speculators. 


FEDERAL MINING & SMELTING. 

This company has been greatly benefited by the suc- 
cessive advances in the price of lead by the American 
Smelting & Refining Co., which controls the company 
through ownership of more than 32,000 shares of the stock 
and through other friendly stockholdings. The shares 
are relatively inactive and yet they are scarce so that a 
small demand will send the price up sharply, just as the 
sale of a small amount of stock will send prices down 
quickly. Both preferred and common were quite strong. 


GENERAL MOTORS. 

The time is very near for the distribution of the much- 
advertised melon in the shape of a stock distribution. It 
was therefore easy to run the stock up sharply to the 
highest price of the year, which was a point or so above 
the best previous price six weeks ago. The speculation 
is not broad, however. 


MEXICAN PETROLEUM. 

The big recovery that came in Mexican Petroleum 
shares, common and preferred, was due almost altogether 
to the big turn in affairs in Mexico through the warning 
given by President Wilson. Mexican Petroleum has all 
its property at stake in Mexico and our threatened inter- 
vention at once gave the bulls the excuse to boost the 
shares anew on the rosy prospects they were able to pic- 
ture. A lot of shorts were caught and squeezed. A 
better situation in the petroleum industry is also reported. 


NATIONAL LEAD. 

Many speculators bought Nationai Lead this week on 
the assumption that the advance in the price of lead will 
help the company. This view is erroneous, as the com- 
pany is a bigger buyer of lead than it is a seller. The 
company’s better generally than 
it was two months ago, and a further broadening of its 
activities is anticipated. 


PRESSED STEEL CAR. 

The stock has not indulged in any spectacular advances 
such as were seen two months ago. It has obtained some 
goodly sized orders for equipment, but it needs a big 
increase in business to recover from the extreme dullness 
The bulls seemed to lack ammunition 
this week for a new move. 


business, however, is 


of the last year. 


WESTINGHOUSE. 
Westinghouse shares are now resuming, in somewhat 
more orderly fashion, the advance which came with a 


rush when the million-share day period of speculation 
was on some weeks ago but which was too fast to hold. 
The buying is more sensible and orderly, and the reac- 
tions are quite unlikely to be as violent as they were 
after the first movement. The company is now in pos- 
session of two big rifle-making plants and is turning out 
its big order for $27,000,000 worth of rifles for a foreign 
government, which is said to be Russia. 


AMERICAN NAVY MEN INVESTING. 

A significant sidelight on the present controversy be- 
tween this country and Germany is that American naval 
men are expecting war. Two prominent naval men in 
active service, one a battleship captain, came into Wall 
Street this week and invested in bonds which they had 
placed in the names of their families. One of the 
naval men bought $10,000 in State of New York bonds, 
which are among the highest and best grade bonds out- 
standing. The other bought high grade railroad bonds 
netting him 4.30 per cent., and stated that many of his 
fellow officers were putting their savings into property 
of various sorts as they fully expected war. All leaves 
of absence had been cancelled and furloughs discontinued, 
he said. 

Navy men are more provident than they once were. 
It used to be almost a rule that they failed to provide 
adequately for their families and if lost at sea or in war 
their families suffered. Now the average navy officer 
studies markets and investment conditions and is familiar 
with values and financial matters which are to the layman 
quite often a mystery. It is interesting to note that of 
the two cases cited above both naval men bought high 
grade bonds. One, indeed, was so careful and conserva- 
tive in his views that he was with difficulty persuaded 
from a purchase of United States 4 per cent. bonds, which 
at the present prices net a return of only 2.75 per cent. 
He was at first afraid that something might happen to 
injure the credit of the State of New York and his only 
refuge of safety was in United States bonds. The invest- 
ment was intended for his mother, he said, and he could 
not afford to take any chances. Being assured that the 
chances were that the State of New York would probably 
be able to survive as ‘ong as the United States, he bought 
the New York State bonds and thereby assured his mother 
$400 yearly instead of $275 from that particular investment. 


WANT THEIR STOCK BACK. 

Harmony in the camp of the Consolidated Copermines 
Co. received quite a jolt when suit was started recently 
by a number of the large stockholders, who are seeking 
the return of their stock in the Giroux and Butte Ely Con- 
solidated, which some time ago were merged with the 
Consolidated Coppermines Co. This indicates that they 
are far from satisfied with the operation of their property 
in its new form. 


Dividends Announced May 29th to June 4th. 








Rate Stock Pay- 
P.C. Period of Record able 
Dek. Gee G Be, wih. .cccccsscuas 1% Q. June 11 July 1 
Am. CaP & FGF. Clic ccccccccessa , Q. June 11 July 1 
eee 1% Q. June 17 July 1 
es Se as asccscantedannes 1% Q. June 25 July 1 
i: SI io oh tnebendccene 1 M. June 14 June 21 
Am. Smelters Sec. pfd ‘A’’...... M. June 18 July 1 
Am. Smelters Sec. pfd “B’’...... Q. June 18 July 1 
ee ~ 2a Q. June 12 July 1 
a. SE ao 0.50% eccretescunt Q. June 12 July 1 
Ate, Tar. & GB. FF. PPBeccccccseed ‘y Ss. June 30 Aug. 2 
Baldwin Locom. Works pfd......é s. June 12 July 1 
Brazilian Tr., Lt. & Power pfd... Q. June 15 July 1 
Butte & Superior Copper ........ t Q. June 11 June 30 
Butte & Superior Copper, ext....$2 “ e° June 11 June 30 
Central States Elec. Corp. pfd...1% Q. June 10 July 1 
Eastman Kodak pfd............ 1% Q. June 10 July 1 
Eastman Kodak com............2% Q. June 12 July 1 
Helme (Geo. W.) pfd.......ceeee 1% Q. June 15 July 1 
Helme (Geo. W.) com.........+-. 2% Q. June 15 July 1 
ROE. TO Mie cccccecccess ool i: | eeeeeeas July 1 
Leritiaré (p.) Co. pf@....ccccocsce 1% Q. June 15 July 1 
Lorillard (p.) Co. COM....ccccee 2% Q. June 15 July 1 
Montgomery, Ward & Co. pfd....1% Q. June 19 July 1 
Wat] BUGGP ROGRINE....cccccces 1% Q. June 9 July 2 
Sears-Roebuck pfd.... .......-++ 1% Q. June 15 July 1 
So. Porto Rico Sug. pfd.........- 2 Q. June 12 July 1 
So. Porto Rico Sug. com.......... 1 Q. June 12 July 1 
So. Porto Rico Sug. com ext..... 4 an June 12 July 1 
TN GA avdcwtdecgsacnasecscee y Q. June 11 June 30 
United Lt. & Rys. Ist pfd Q. June 10 July 1 
United Lt. & Rys. 2d pfd......... x, Q. June 10 July 1 
Virginia Ry. & Pow. pfd.......... Ss. June 30 July 20 
Rate Increased. 
Pere rere $10 June 7 July 1 
Bee. Bee. TA Bb. ccc cccccces 7) June 16 June 30 
ee SS Oe The. Q. June 11 June 30 
Guggenheim Explor. ............ Q. June 17 July 1 
Nevada Cons. Copper............9¢4¢. Q. June 11 June 30 
Guiney BWI. OiccccccocccccsccceGe Q. June 5 June 28 


Dividends Discontinued. 
1915, dividend deferred. 


June 11 


June 30 
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NEWS AND ANNOUNCEMENTS. 





THE DOMINANT FACTOR. 
Spencer Trask & Co., in their month- 
ly review of financial and market con- 


seems idle to speculate as to her abil- 
ity to pay promptly for the supplies 
she is purchasing in this country. 
Should the Dardanelles be forced or the 
military position of the Allies other- 
wise improved, we think that what- 


KANSAS FARM MORTGAGES. 
Wilder S. Metcalf; of Lawrence, Kans., 
has published an illustrated pamphlet 
on farm mortgage investment condi- 
tions in Kansas and Oklahoma, in 
which conditions are described so far 





ditions, say: “Ease in money has been ever uncertainty 


a factor in preventing any consider- quickly dispelled.” 


able drop in bonds. Within the last 
week, money on call has loaned at 1 





may exist would be as the resources of the states are con- 


cerned and the stability of values of 
the land and the rates of interest, 


FUTURE OF SECURITY PRICES. methods of placing loans, etc. First 





per cent., the lowest rate in two years. Haliburton Fales Jr., of the New mortgages on farms in these states 
Heavy exports of merchandise have York Stock Exchange house of Harts- command 5%% in Kansas and 6% in 
been another influence in the financial horne & Picabia, of 64 Wall street,has Oklahoma. 
a The trade ones pn — a special letter which the firm 
favor for the ten months from June as had printed for distribution, in . ee eee ren os 
30, 1914, now amounts to over $900,- which the future of security prices is A NEW FEATURE COMMENDED. 
000,000, already the largest in the his- discussed in the light of European and _Your new idea of taking up one com- 
tory of our country by several hun- American currency inflation. It is pany weekly and showing its good 
dred million dollars. War orders con- pointed out that in the Napoleonic P0ints and future is to be highly com- 
tinue to form a large part of our trade, wars, when “Assignat” currency ruled mended and will in the long run bring 
and are on such an _ unprecedented in France and specie payments were now advertisements and subscribers, 
scale that the question of payment is suspended by the Bank of England, and will make the back numbers more 
being raised in some quarters. there set in an enormous rise in the valuable for references. 

“While Europe generally is mention- price of commodities. This amounted ROBERT P. BECK. 
ed in this connection, Great Britain is to 45% and under modern conditions _ 
more ~articularly in mind. So far, her of finance would have been greater. CAN'T DO WITHOUT IT. 
financial task has not taxed her any- During our Civil War, with the “green- I could not get along very well 
where near the danger point. As we back” in the currency saddle, prices without The Financial World. 
view it, various avenues appear open: rose enormously and just before the Thanking you for past favors, 
she can settle in part through ship- close of the war, had risen an average y AYER. 
gers gold, — we — not + Prices went up and the gold —_ 
in need of the metal on account of our value of the greenback went down. . — 
already vast stores; her people can in- Prices rose because they had to dis- tans ee a h Th 
crease their investments in govern- count the risk involved in the seller Fi a a pet Pl along without © 
ment bonds by decreasing their own taking a depreciated currency for what inancial World. Must have it. 
expenditures; the moment that the mil- he had to sell. P. L. MARSTON, 
itary situation permits she can with- This same reasoning is followed 
draw from her armies in the field a through the letter in considering our 
sufficient number of skilled workmen position and Europe’s present situa- “FIFTY FINANCIAL FACTS.” 
to increase the output of her own fac- tion. With our enormous bank reserves For the inquiring investor who 
tories; she can arrange through her it is predicted that we are on the eve wants to know what he is doing, the 
joint stock banks or bankers for loans of an immense inflation. Our strong folder issued by N. W. Halsey & Co., 
here On open account or against the cash position will support an enormous and written by Frederick Peirce, of 
deposit in London of American securi- upward movement in prices and the that investment banking house, has 
ties, and if all this should prove in- conclusion is that “it is a time when been issued. The pamphlet presentsin 
sufficient or impractical she can float one simply cannot afford to be without erystalized form some homely philoso- 
a loan in these markets. In any event, some stocks,” as the longer prices are phy and to explain in language not at 
her financial power and her assets are held in check by fear, the greater will all technical some of the technicalities 
of such enormous prvwportions that it the rise be when it comes. of bond buying. 





WHY YOU SHOULD BUILD NOW. 
By Noble Foster Hoggson. 

The cost of materials entering into the construction 
of all classes of buildings is at ebb tide. Steel at $1.70 in 
1906 was selling for $1.10 at the beginning of 1915; Brick 
at $9.50, has fallen to $5.00; Cement in 1908 at $1.45 has 
dropped to $1.32. Lumber which was $23.00 in 1906 and 
$28.00 in 1913, has fallen to $24.00. It is unlikely that the 
idvantages afforded by present conditions in this respect 
will be met in some time to come. Indications of in- 
creasing prices are already to be seen, and when business 
awakens, as it is destined to very soon, the cost of con- 
struction will rise to a higher level. Just now the market 
is flooded with skilled labor and a choice of the best 
workmen may be had. This affords an element of saving 
that is no inconsiderable factor. For one thing, it means 
a speedier operation and a consequent earlier completion 
of the building. 

The element of present low prices was one of the prin- 
cipal factors in the decision of the directors of the Third 
National Bank Building in Springfield, Mass., to erect a 
new ten-story combination bank and office building under 
the Hoggson Building Method at this time. A start on 
this new structure has just been made. Two other finan- 
cial institutions that had been putting off the erection of 
new buildings for a long time have also gone ahead on the 
ideas of the economy of building now and of helping to 
better conditions. These banks are the First National 
Bank of Spartanburg, South Carolina, and the First Na- 
tional Bank of Richmond, Indiana, in widely separated 
sections of the country, it will be noted. 

One may build now at a much reduced cost Compared 
with the expense incidental to carrying out the same 
operation a year ago. Contrasting the costs of construc 
tion at the present time with those of four years ago the 
Saving is even greater. 

Economy of building, however, does not lie altogether 
in the cheapness of construction. That is only one im- 
portant element. Under certain conditions it would be 
expensive and ill-advised to build, no matter how cheaply 
the work might be done. 

A building operation is primarily an investment. To 
regard it in any other light is unsafe. There is no reason 
vhy a building should cost more than the reasonable 
mount of money set aside for its erection. Yet, in an 
nvestigation conducted by a leading insurance company 


a few years ago it was disclosed that 96 per cent. of the 
commercial buildings erected throughout the country ex- 
ceeded the original estimate in final cost. The average 
excess in cost was 33 1-3 per cent. It is obvious. there- 
fore, that in order to regard and handle a contemplated 
building operation as an investment one must know with 
certainty its limit of cost and its earning power based on 
the market prices. 

If an owner proceeds to build without absolute assur- 
ance as to the limit of cost the operation partakes more 
of the nature of a speculation than of a safe investment. 

Usually the owner goes ahead without adequate guar- 
antee of the limit of cost; he does not protect himself 
against errors in plans, specifications and estimates. If 
the discovery of errors necessitates extra charges later, 
he must pay them; if they go undetected, his building 
may be defective and he may suffer from its diminished 
equity and earning power; if plans and specifications are 
slighted in execution, if mismanagement occurs, if the 
building is not ready to earn income when expected, he 
must suffer loss. 

Only when he has provided a financial safeguard against 
all contingencies, of which the above are but a few, is he 
making a sound investment. 

Nothing concerning a contemplated building should be 
definitely decided until all things concerning it are ready 
to decide. To prevent excessive expenditure on one part 
and inadequate expenditure upon another, work should 
not be begun until all features have been brought to 
proper financial relationship. 

Under a building method which guarantees a limit of 
cost no work can proceed until the wishes of the owner 
and his appropriation reach a well-balanced meeting point. 


ANACONDA MAY INCREASE DIVIDEND. 

There is a very strongly held opinion that Anaconda 
Copper Company directors will follow the lead taken by 
several of the other large producing companies and in- 
crease its dividend when they meet on June 17. Copper 
metal is now at its highest price of the year, and Ana- 
conda could now afford to increase its rate to the old basis 
of $3 per share per annum. 

Late in the week, when the enthusiasm for the coppers 
seemed to be increasing, Anaconda sold up around the 
highest price seen this year, and held most of the gain, 
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THE MISSOURI PACIFIC RAILWAY COMPANY 


To Holders of Three-Year Six Per Cent. 
Secured Gold Notes due June 1, 1915: 

The extension of one year provided for in the extension agreement dated 
April 9, 1915, having been declared operative by the Board of Directors, notice 
is hereby given that the time for further deposits of notes under said 
agreement is extended to and including Monday, June 7, 1915. Upon the deposit 
of their notes (with the June 1, 1915, coupon) with any of the depositaries 
named below, noteholders will receive (a) the interest of thirty dollars per 
thousand dollar note due June 1, 1915, (b) the extension commission of one-half 
of one per cent., and (c) receipts of the Depositary which will entitle them 
to extended notes with a memorandum of the extension stamped thereon 
and new interest coupons attached. Deposits by noteholders should be ac- 
companied by certificates of ownership as required by the Treasury Depart- 
ment under the Federal Income Tax Law. New coupons are now in course 
of preparation, and announcement will be made when the extended notes 
and new coupons will be ready for delivery. 

Dated June 2, 1915. 

THE MISSOURI PACIFIC RAILWAY COMPANY 
H. L. UTTER, 
Secretary. 
DEPOSITARIES: 
UNION TRUST COMPANY OF NEW YORK, 
80 Broadway, New York City. 
GIRARD TRUST COMPANY, 
Broad and Chestnut Sts., Philadelphia, Pa. 
MERCANTILE TRUST COMPANY, 
721 Locust St., St. Louis, Mo. 


OLD COLONY TRUST COMPANY, 


17 Court St., Boston, Mass. 


THE MISSOURI PACIFIC RAILWAY COMPANY 
To Holders of Receipts of Union Trust Company of New York and other 

Depositaries for Extended Three-Year Six Per Cent. Secured Gold 

Notes deposited under Extension Agreement dated April 9, 1915: 

Notice is hereby given that the Board of Directors has declared operative 
the extension to June 1, 1916, of the notes deposited subject to the above 
agreement. 

Holders of the above receipts will receive the interest of thirty dollars 
per one thousand dollar note payable June 1, 1915, and the extension commis- 
sion of one-half of one per cent. upon presentation of their receipts to one of 
the depositaries named below in order that such payment may be noted 
thereon. Receipts when presented should be accompanied by certificates 
of ownership as required by the Treasury Department under the Federal 
Income Tax Law. 

New coupons are in course of preparation. Notice will be given when the 
extended notes and such coupons are ready for delivery, and thereupon receipt 
holders may obtain the extended notes with a memorandum of the extension 
stamped thereon and new interest coupons attached, upon surrender of their 
receipts to any of the Depositaries. 

The time for further deposits of notes has been extended to and including 
Monday, June 7, 1915. 


THE MISSOURI PACIFIC RAILWAY COMPANY, 
mw. L. UETER, 
Secretary. 
DEPOSITARIES: 
UNION TRUST COMPANY OF NEW YORK, y 


80 Broadway, New York City. 
GIRARD TRUST COMPANY, 
Broad and Chestnut Sts., 
MERCANTILE TRUST COMPANY, 
721 Locust St., St 
OLD COLONY TRUST COMPANY, 
17 Court St., Boston, Mass 


Philadelphia, Pa 


Louis, Mo. 
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NEW YORK RAILWAYS COMPANY 


Adjustment Mortgage 5% Income Bonds 


Having been requested to act as a committee for holders of the above bonds, 
we have made an investigation and are of opinion that interest has been illegally 
withheld from these bonds to the extent in all of about $50 per bond during the past 
three years, and that it is of importance to the future of the bonds to obtain a 
judicial decision as to the manner of determining income applicable to bond interest 
which will insure future payment of the full 5°. thereon. 


To this end we recommend the conduct of such litigation as may be necessary 
to determine and enforce the rights of the bondholders, and on behalf of the bond- 
holders, who have asked us to serve as a Bondholders’ Committee, we ask the co- 
operation of holders of these bonds. 


Bondholders are requested to communicate with the Secretary of the Committee, 
stating number of bonds held, and may obtain from him a copy of the report of the 
Committee, giving the result of its investigation. 

Frank L. Hall, 
Charles P. Howland, 
George B. Leighton, 
Bondholders’ Committee. 
Secretary of the Committee, 

Ernest P. Hoes, 

30 Broad Street, New York. 








Counsel, 
S. Sidney Smith. 











NEWS AND NOTES. 





BUSINESS OF STOCK TRADING. 

The Magazine of Wall Street has just 
published “The Business of Trading In 
Stocks.” The author is known only as 
“B.”” The author says his ideas em- 
bodied in the book represent conclus- 
ions arrived at after more than thirty 
years’ trading experience. The point 
the author makes is that stock trad- 
ing is a special technical branch of 
speculation, capable of being discussed 
as a serious business propcsition, te 
be conducted along business lines 
Under these conditions, he says, it ap- 
pears to offer more than ordinary busi- 
ness chances of profit and to be sub- 
ject to less than ordinary business 
risks of severe loss. The vital thing 
to know, he avers, is how to control 
losses and minimize the risks 





UNITED RAILWAYS PROBLEMS. 

The Altheimer & Rawlings Invest- 
ment Co., of 207 North Broadway, St. 
Louis, Mo., have published in pamphlet 
form a talk by Richard McCulloch, 
President and General Manager of the 
United Railways Company of St. Louis, 
made before the Bond Men's Club of St. 
Louis on May 12 last. His subject was 
the problems of this corporation, of 
which he is the head. Despite a fall- 
ing off in revenues of about 8%, Mr 
McCulloch was optimistic of the future 
and said the company and its whole 


operating. force were working in the 
interest of the whole city and its 
people. 


INVEST MONEY.” 
title E. J. Lander 
Dak., pub- 


“HOW TO 
Under the above 
& Co., of Grand Forks, N. 


lish a June folder which contains a 
list of 6% first mortgages on farms 
in the best sections of the northwest 


and which may be had in amounts from 
$300 up to $5,000 and running from 
two, three, five and ten years. A de- 
scription of each property is given. 


INCOME. 


We have received from the MacMil- 
lan Company of New York a copy of 


“Income,” a book devoted to an exam- 
ination of the returns for service ren- 
dered and from property owned in the 
United States. The author is Prof. 
Scott Nearing, of the Wharton School, 
University of Pennsylvania. 


FINANCIAL NOTES, 

Spencer Trask & Co., 25 Broad street, 

New York, are distributing among in 
vestors their new special circular on 
“Railroad & Industrial Stocks.” The 
108 issues described therein are classi- 
fied as Investment, Semi-investment 
and Speculative. 
J. Frank Howell, of 52 Broadway, 
New York City, has prepared an “illus- 
trated story of American Tel. & Tel.,” 
which gives a map of the new trans- 
continental telephone line, a review of 
its stock market history and a com- 
plete history of the corporation’s 
growth. 








STANDARD OIL QUOTATIONS. 


As furnished by Carl H. Pforzheimer & Co. 
25 Broad Street, New York City. 


Bid. Asked 
Anglo-American Oil .................. 17 17! 
Atlantic Refining................. 565 575 
Borne & Scrymser........ EFS 265 275 
Buckeye Pipe Line...... aE: 101 104 
Chesebrough Mfg.......... sia ..705 720ex 
oS 77a aap 5 aa 130 
Continental Oil............. 227 232 
Crescent Pipe Line.......... ‘ . 41 43 
Cumberland Pipe Line......... 45 48 
Eureka Pipe Line....... oF; 220 225 
Galena Signa] Oil, pfd........... 135 140 
Galena Signal Oil, Com.... 149 152 
Illinois Pipe Line............... 130 132 
Indiana Pipe Line..... Sahat .. 95 7 
International Petroleum....... . 8% 9 
National Transit......... ; ion ae 32 
New York Transit......... 205 210 
Northern Pipe Line.. , — 102 
SRP 137 139 
rrr 57 62 
Pisses Onl Corp... ........... eiietene Bae 134 
Pierce Oil Corp. Conv. 6's 1924 . 76 794 
Prairie Oil & Gas............. eo 316 
Prairie Pipe Line............. 131 133 
Solar Refining..... =e 230 235 
Southern Pipe Line..... 208 212 
South Penn. Oil. ........ 280 283 
S. W. Penn. Pipe Line...... 110 112 
Standard Oil peal. pea waes 284 287 
Standard Oil (Ind.).. 417 422 
Standard Oil (Kan.)..... 365 375 
Standard Oil (Ky.)......... 250 255 
Standard Oil (Neb.).......... 315 325 
Standard Oil (N.J.)..... ‘ 402 405 
Standard Oil (N. Y.).... i 186 188 
Standard Oil (Ohio)........ 423 28 
Swan & Finch............ ‘ — | 115 
Union Tank Line . 80 82 
Vaewtrns Ol1...........<. . 203 208 


Washington Oil............ 5 33 36 
Standard Oil, O]d Stock............., iY ; 





When writing advertisers, tell them you are q@ subscriber to The Financial World. 








1915 





NG. 

is just 
ing In 
nly as 
s em- 
nelus- 
thirty 
point 
trad- 
ch of 
sussed 
on, to 
lines 
it ap- 
' busi- 
> sub- 
siness 
thing 
ontrol 


MS. 

nvest- 
ry, St. 
nphlet 
illoch, 
of the 
Louis, 
of St. 
*t was 
on, of 
. fall- 
©, Mr 
future 
whole 
in the 
d its 


sander 
pub- 
iins a 
farms 
hwest 
s from 
from 
A de- 
en. 


acMil- 
»py of 
exam- 
e ren- 
in the 
Prof. 
school, 


street, 
ng in 
lar on 
* The 
classi- 
tment 


dway, 
“illus- 
yg 
trans- 
iew of 
com- 
ition’s 








1915 


June 5, 


THE FINANCIAL WORLD 


nN 
N 





NEW YORK 


STOCKS 





N. Y. STOCK EXCHANGE PRICES, 

All the news this week has been of 
such character as to impart new 
strength to stocks and _ bonds, The 
chief factor was the decision in favor 
of the U. S. Steel Corporation. Friday’s 
market resembled the buoyancy of the 


million-share 

























epoch of a few 


months 











ago and the greatest acticity prevailed, 
F riday’ > pri es: 
High Low Close 
Alaska Gold M sa 3734 «36! 3615 
Allis-Chalmers 1744 16% 17% 
Allis-Chalmers pfd.... 49 1815 491, 
Amalgamated Copper 7414 71% 73% 
Am. Ag. Chem a 54 53 54 
American Beet Sugar 1916 48 tSl 
American Can ; 454% 42 4254 
Am. Can, pfd 101 10015 101 
American Car & Fd 95 537% 54 
Ametican H & L 6% 6 6! 
American H & Ly S 
Am. Ice Se« 
American Locomotive 
American Malt, pid 
American Smelting 
American Sugar 
American Tel & Tel 
American Toba 
Anaconda 
Atchison 
Baldwin Locomotive 
Baltimore & Ohio 
come e€ 
Butte ) 
California P et 
Canad an Pacifi« 
Central Leather 
Ches & Ohio 
Chicago Gt Wester: 
Chic Gt Western pfd 
CM &St Paul 
CRI&P Ry 
Chino Con p 
( lated Ga 
Corn Pre lucts 
( 1 Products pfd 
Crucibl » Steel 
Cuba Am Sugar 
Dist Securities 
Erie 
General Cher l 
General Motors, pfd 
Goodrich, B F 
Great North pf ] 
Great N Ore t 
Guggen. Ex 
lilinois Centr 
Insp Copp 
Interborou 
Interborot pf 
Int Har N . 1 
International Paper 
Kansas City So 
Lehigh Valley 
Maxwell M ( 
Maxwell M Ist pfd 
Maxwell M 2d 4 
Mexican Pet 
Miami Copper 
MStP&SSM 
Mo K & T 
Miss« yuri Pa 1 i 
M we 
; 2 2934 
10315 10314 10315 
107 10634 10634 
2814 255% 255% 
10734 107 107 
115 115 115 
Pittsburgh Coal epee .. 23144 23% 23% 
Pittsburgh Coal pfd..... 92% 91% 91% 
Pressed Steel Car........ 19° 473, 48 
Ry SteelS j 3344 32 323% 
Sees Ciaca baw rere 2434 24 24% 
Reading Ladaaas 148 14554 1457 
Rep. Ir. & Steel ; i 30% 29% 29% 
Rep. Ir. & Steel pfd , 8614 8534 86 
Rock Island pfd ‘ P 8 3 34 
Rumely Sopa 41, 446 4% 
Rumely pfd . ‘ eT . ae 11% 11% 
ot L & S pf. A . 534 51% 56 
Ration ti 15 1414 14% 
Seaboard Air I 3615 3534 36 
Southern Pacifi oe da 9034 891, 90 
ee eee 174% 16% 17 
Studebaker : 7 677% 68% 
Tennessee Copper ate 35% 35 35 
Texas & Pacific er 154 15 15 
Texas Co one 132% 8 =e 
Third Ave.... ; ¢ ad 53% 2 
Union Pacific......... "49014 12734 12814 
U S Rubber ° evesses 66%, 65 65% 
U.S.R. Ist pfd es ' 107 107. =—‘107 
eee j 64 60% 60% 
U.S. Steel pfd ean ‘ 11254 110% 111% 
Utah Copper.... iv eeks 70'5 6814 69% 
Wabash.... Re ee ; 4 1g lg 
West Union Tel............. . 6854 6734 68 
Westinghouse............ e 99 96 97 
Willys Overland 122 120 12034 


CURRENT QUOTATIONS, 
PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 25 Broad Street, 
‘Yew York 

Bid. Asked 




















Am Gas & El com.... 90 92 
Am Gas & El pfd.... : 4615 4815 
Am Light & Tr com.... : 314 317 
Am Light & Tr pfd ‘ F 108 109 
Am Power & Light com : : 60 62 
Am Power & Light pfd , . 9 Sl 
Am Water Works and El pfd . 62 66 
Am Water Works Participatin 19 21 
Cities Service com 7 52 a4 
Cities Service pfd yD 57 
Commonwealth Pr Ry & Lt pfd 80 83 
Northern States Power Co 28 50) 
Northern States Power pfd 82 S4 
Pacific Gas & El pfd . S4 So 
Pacific Gas & El com ; . 45 47 
Republic Ry & Lt m 16 18 
Republi Ry and Lt pfd 60 65 
So Cal Edison com 72 75 
So Cal Edison pfd 89 92 
Tennessee Ry, Lt & P I m ; 7 
essee Ry, Lt & Power pfd — | 32 
Lt & Rys 43 $f 
Lt & Rys Ist pfd 67 7 
4 & Rys 2d pf 67 69 
Corp Stock 14 lt 
LIST I. 
GUARANTEED STOCKS, 
Quoted | Slat y & 40 Ex 
Ne ag es 
NEW YORK RAILWAYS SYSTEM 
Rat M 
I B \ 
I 1 6 2 
A 10 160 1 
St Ss 120 1 
16 250 ,00 
S IS 225 25 
s 125 160 
7 112 2 
x 1s r* 21) )t) 
NEW YORK ENTRAL SYSTEM 
Be Creek |} ] 4 5 Tf) 
Car 1 So M } sy 61 
Ci San & ( ‘ ) l 137 
D Hills & S 
LS&WMS&S 4 85 ] 
Erie & Kalar S & S 1.75 185 200 
I Wa e & Ja 1 
&™MS 50 11 l 
Grand Riv \ M ) 105 l 
Ja Lar & Das M 
Ce ) 7 RI) 
Ca Alles & | R 
(LS&M § , 
Ma g ( DS & MO » i 
N Y & Harlen & 
N Y R; 14 ) 
Pitts McK & \¥ S 1S 
P & L E) 6 2 <0 
Troy & G I 7 l I 
{ISCELLA S 
Brook City R S 170 
Manhattan El Ry (1 l 7 12 130 
Pi Bes & L I é E & 
USS } S } 
P Bes & L E 6 12 
q g 100 R 
neous Guar \ 





PUBLIC tl beg ty SEC l RETIES. 
Quatagions | y M ll & 


) Pine Street, New York ( 























American Light & Traction com 317 322 
American Light & Traction pfd 108 110 
Adirondack Electri i 14 l 

A lirondach K Ele 1¢ 55 ‘ 
*Am. Gas & Elect., com SYly5 91 
*Am. Gas & Elect., pfd 47 49 
Am. Power & Light, com 61 64 
Am. Power & Light, pfd SO 83 
American Pt ubli c Utilities m 29 33 
American Public Utilities, pfd : . & 65 
Am. Waterwor -ks & Electric vee 7\9 9 
Am. W. W. & E. Participating pfd 19 22 
Am. W. W. & E. First red 61 6 

Cities Service, com - . §&2 54 
Cities Service, pfd 6} 58 
Colorado Power com , 17 20 
Colorado Power pfd . : . 90 95 
Comwth P.R. & L., com ; . 50 53 
Comwth P.R. & L., pfd.... —. 82 
Dayton Power & Light com.... , 34 37 
Dayton Power & Light pfd.... 83 87 
Denver Gas & Elect. Gen. 5s . . 89 91 
Electric Bond Deposit pfd 61 6t 
Electric Bond & Share pfd 98 101 
Empire Dist. Electric 5 70 75 
Empire Dist. Electric 0 60 
Federal Light & Tract 16 19 
Federal Light & Tract 58 62 
Gas & Electric Securities, 65 75 
Gas & Electric Securities, pfd........ 70 80 
Lincoln Gas & Electri ; ; . 15 25 
Northern Ontario Lt & Prcom.... 10 15 
Northern Ontario Lt & Pr pfd........ 50 55 
Northern States Power, com 27 31 


Northern States Power, pfd 8 

Ozark Power & Water com me . a 

Pacific Gas & Electric, com : .. 45% 47 
Pacific Gas & Electric, pfd..... 83 
Republic Ry. & Light Co., com 17 
Republic Ry. & Light Co., pfd........ 63 66 


Southern California Edison com << a 76 
Southern California Edison pfd. .. 90 93 
*Standard Gas & Electric, com. . 5% 614 
*Standard Gas & Electric, pfd so 28 
Tennessee Ry Lt & Power com. : 614 7! 








29 32 
43 47 
6S 72 
69 72 
14 16 
13 15 


Western Power 


& 


*Par Value $50 





SHORT TERM NOTES. 











Q ed by George H. Burr & Co., 120 Broadway, 
: York City. 
; Bid. Ask. Yield. 
er ) 100 10084 4.30 
oe. & 1 D -- 100%, 100% 4.10 
Ana Copper 5s --100'4 1004 4.35 
Balt & Ohio 414 . 994% 9915 4.80 
Balt & Ohio 414 .. 985% 981g 5.00 
Brooklyn R T 5 ; 993, 99% 5.05 
Canadian Pac 6 103 10346 5.60 
es & Ohi ) 90! 908 7.36 
& W Indiana 5 1001, 100 ; 4.00 
ni E R ) 9649 7.95 
PR & L 6 99 100 6.00 
G, Bal 5 .100 100'4, 4.98 
i = ver 6 . 97% 9Y 6.50 
5 Ss . 99146 99% 5.90 
R z ; , 100% 10084 3.00 
R 15 ere fe 6.05 
Rt tls 100 100% 2.60 
| El 6 98! 9914 6.25 
docking \ y 6 ..- 100%, 101% 3.40 
] Har ) ; ; . D4 99% 5.15 
Lack St 6 --. 9744 +498 7.00 
isGé&E ¢ voce Oe 9844 6.55 
LO& M S -100%% 100%4 2.50 
LS &MS 5 ieee -.-10042 100% 3.40 
Mich R y Os . 98 100 6.00 
linn G E ¢ : oo vekne 101 5.50 
\ aci ( 8544 =88 — 
ers US 99 6.40 
ing Navy 6s 9518 95°, 8.80 
Y Central 5 j : 100%, 100%, 2.75 
N Y Cen ) 100', 100%, 2.90 
. Y wy fi & Hi -L004% 100%, 
PRR 31g 100 100!4 
5 N ) . : 997, 100% 4.70 
a A 99°, 100 5.00 
eoutnern Kk ) - 99°, 100 5.06 
. 98'5 987, 5.70 
5 & ' 99 9910 6.50 
US Sm ) ; Y5lo o7 6.10 
vriter 5 9544 971% 8.10 
{ i Fruit 6 , 10049 101% 5.25 
{ 1 Fruit 977% 98% 5.45 
Utah t 98 9914 6.35 
We t Power ¢ 100'¢ 100% 3.50 
W P 6 . 98 99 6.50 
WSG&E6 97 98'4 675 
GOVERNMENT—N. Y. CITY BONDS. 
O I x y Sidney Spitzer & Co 
1] sroa a vew York City 
VERNMENT BONDS 
; Bid. Asked, 
2s Reg 97 US 
2 uy 97 
Reg 1004 
} 1 100% 
is Reg 109 
j ill 
2 Par 97 - 
1065 
NEW YORK rY BONDS AND NOTES. 
pt. 191 1005, 101 
6s Set 191i W244 102% 
ts Sept. 191 104 104'4 
Mar 1963 ‘ 10354 104% 
4 M & N 1957 103°, 104% 
t M & N 1917 100', 10075 
t'4 \ 1964 QYy5, QYl, 
414 Mar 1962 - . 99% OUT. 
} Mar 1930-6 99% O95 
114s Sept. 1960 : 99° 5 VIT¢ 
1s 1957-58-59 Q5l. 96 
is N 1955-5 94! Yo 
{ J 193 . 9554 
$s 1916-19 . 994 on 
, Nov. 1954-55 S5)¢ S6 
34s May 1954 . 85% SO°s 





MISCELLANEOUS STOCKS, 
by Williamson & Squire, 25 Broad Street, 


New York City 
Bid. Askede, 


Quoted | 











Am Bank Notecom. ...iccécciccccces 31 ‘4 
Am Bank Note pf Se Fee 47 ov 
Am Chicle com Tree = 
Am Chicie pf kstnendes, oe ws 
American Piano, com................ 5 12 
American Piano, pf REE A OF a5 65 
Am Type Founders con ineihieces Lan 38 
Am Type Founders pf.... kepada 85 90 
Borden Con M . ; : onece. Te 111 
Borden C M pf 10514 107 
BEM COGRENG, ..0.0:0050000000%0006 63 6 
C hilds ( com : . er 65 80 
Chile ds Co pf ere ep ery ee S85 95 
Hercules Powder RISES eee 234 238 
International Nic ME OOER csssscccccae OO 6S 
International Nickel pf............... 105) 107 
Lehigh Valley Coal Gales... ....- 000000 155 165 
New Jersey Zinc Peat» tks inane S825 
Otis Elevator ; pleneweiatean. Te 73 
PGS TOPREOE OE. occ ccciccciccsscescce O80 92 
SS eee 148 155 
aoy al Bak P pf Seaameadths - 102% 104 
nger Mfg Co nnkdo péevanneds 240 245 
ee Ry out mae yk cont 17 23 
West ae Reeth ; 2 
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1N WAR AND IN PEACE 6% FARM 
MORTGAGES = 
Don’t take chances. Safety 
first. Our 6% Farm Mortgages on 
rich Northwest agricultural lands 
have best stood the test of the re- 
cent financial crisis, They are a 
sure, safe, panic-free investment. 
Write for our Booklet “‘I,”’ and 
list of large and small offerings. 
“We're right on the ground,”” and 
know the security in every in- 
stance. 


E. J. LANDER & CO 
Grand Forks, N. D. 
* Capita and Surplus, $400.000 














BARSTOW, #eq 


CONSULTING and 
CONSTRUCTION ENGINEERS. 


PUBLIC SERVICE PROPERTIES 
« FINANCED and MANAGED 


60 Pine Street New York 









THE NATIONAL UNION BANK OF 
WOONSOCKET 


Notice to Creditors. 

The National Union Bank of Woonsocket, 
located at No. 106 Main Street in Woonsocket, 
in the County of Providence and State of 
Rhode Island, is closing its affairs. All note 
holders and other creditors of the Association 
are hereby notified to present the notes and 
other claims for Segments. 

Dated May 4th, rir 915. 

USTIN B. RANKIN, 
President. 


Carispap> ? CRAZY WATER 


is good for Arteriosclerosis and High Blood 





Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. at 
Endorsed by leading physicians of U. S&S 
Address 


Crazy Well Water Co., Mineral Wells, Texas 





YOUR ANNUAL REPORT 
Accurately and Quickly Printed by 
THE EVENING POST JOB PRINTING OFFICE 


Office and Plant: 156 Fulton Street 
John Nolty, Pres. Cor. Broadway, New York 








tuses Skilfully Written; Revised; 
graphic, collaborative. Mail orders in- 
vited; go anywhere. Brokers, Promoters, 
Land Men, tell me your needs. P. W. 
VYLE, 59 Brewster St., Tompkinsville, 
N. Y. City. 


Pros 











For Sale Miscellaneous. 
Large Burglar-Proof Bank Safe with Time 


Locks. Price, $500. 
C. LOTH, Cincinnati, Ohio. 





For Sale Miscellaneous. 
Desks of all Rints, New, at Factory Prices. 
LOTH, "Cincinnati, Ohio. 


The Financial World 
BINDERS 


Preserve Your Fimancial Worlds im Cloth 
Binders 





We can furnish these binders, with aame of 
The Financial Wofld printed in Gold cn cover 
for $1.00, carriage prepaid. Address THE 
FINANCIAL WORD, 18 Broadway, New York 





DIVIDENDS. 


DIVIDENDS, 





AMERICAN CAR -_ FOUNDRY CO. 
New York, June 2, 1915. 
PREFERRED CAPITAL’ STOCK 
DIVIDEND NO. 65. 

A dividend of one and three-quarters per 
cent. (134%) on the Preferred Stock of this 
Company has this day been declared, payable 
Thursday, July 1, 1915, to stockholders of 
record at the close "of business Friday, June 11, 
1915. 

Checks will be mailed by the Guaranty Trust 
Company of New rom. 

DELANO, Treasurer. 

WM. M. H AGER. f Sore ary. 


AMERICAN CAR AND FOUNDRY co. 





New York, June 2, 1915. 
COMMON CAPITAL STOCK 
DIVIDEND NO. 51. 
A dividend of one-half per cent. (4%) on 


the Common Stock of this Company has this 
day been declared, payable Thursday, July 1, 
1915, to stockholders of record at the close of 
business Friday, June 11, 1915. 
Checks will be mailed by the Guaranty Trust 
Company of New York 
S. DELANO, 


Ss. Treasurer. 
WM. M. HAGE R, Secretary. 


CENTRAL STATES 
ELECTRIC CORPORATION 


Preferred Stock Dividend No. 12. 


June Ist, 1915. 
The Board of Directors has today declared 
the twelfth quarterly dividend of one and 
three-quarters per cent. (1)44%) on the Pre- 
ferred Stock of the Central States Electric 
Corporation, payable July Ist, 1915, to stock- 


holders of record at the close of business June 
10th, 1915, aera will be mailed. 





. B. LASHER, Treasurer. 

E. I. du PONT de NEMOURS POWDER CO. 
Wilmington, Del., May 26th, 1915. 

The Board of Directors has this day de- 


clared the regular dividend of 2% and also 
an extra dividend of 2% on the Common 
Stock of this Company, ‘payable June 15th, 
1915, to stockholders of record at close of 
business on June 5th, 1915; also, dividend of 
14% on the Preferred Stock of this Company, 
payable July 26th, 1915, to stockholders of 
record at close of business o n July 15th, 1915. 
Alexis I. du Pont, Secretary. 





AMERICAN SNUFF COMPANY 

Memphis, Tenn., June 2, 1915. 
Dividends of 14% on the preferred stock 
and 3% on the common stock of American 
Snuff Company were to-day declared, payable 
July 1, 1915, to stockholders of reco rd at the 
close of business June 12, 1915. Checks will 
be mailed. Transfer books will remain open. 

M. E. FINCH, Treasurer. 


BROOKLYN wr, TRANSIT CO. 
New York, May 24th, 1915. 

The Board of Directors has this dz ay declared 
a quarterly dividend of one and one-half per 
centum (14%) on the outstanding capital 
stock of this Company, payable on July Ist, 
1915, to stockholders of record at the close of 
business on Wednesday, June 9th, 1915. 

J. 





H. BENNINGTON, Secretary. 





THE NATIONAL SUGAR REFINING COM- 
PANY OF NEW JERSEY. 
New York, June 1, 1915. 
of Directors of this Company 
declared a dividend of ONE 
PER CENT (1%%) on the 
payable July 2, 


at the close of 


The Board 
have this day 
AND ONE-HALF 
Capital Stock of the Company, 
1915, to stoc ee i of record 
busine a June 9. 

I 


F, MOLL ENHAU ER, Treasurer. 





PACIFIC GAS AND ELECTRIC CO. 
COMMON STOCK DIVIDEND. 

Notice is hereby that the Railroad 
Commission of the State of California has 
granted authority to the Pacific Gas and 
Electric Company to issue, during the year 
1915, by way of reimbursement for net earn- 
ings applied to the redemption of its bonds 
through sinking funds, and as dividends on its 
outstanding common stock, new common stock 
to an amount equal to six per cent. of the par 
value of such outstanding common stock; 
that, acting upon such authority, the board of 
directors of said company will meet at 3:30 
o’clock in the afternoon of June 30, 1915, and 
declare a common stock dividend, amounting 
at par to six per cent. on its outstanding 
common stock; that such dividend shall be 
issued in two installments, one-half on July 
15, 1915, and one-half on December 15, 1915, to 
the common stockholders of record at close of 
business June 30, 1915, in stock certificates 
for whole shares of fully paid new common 
stock and stock dividend warrants for frac- 
tional parts of such shares which shall be 
exchangeable on demand at par for stock 
certificates for integral numbers of shares; 
that no stock certificate will be issued repre- 
senting any fractional part of a share; that 
such warrants shall neither bear interest nor 
entitle the holder thereof to participate in 
dividends prior to exchange for stock certifi- 
cates; that stock transfer books will not be 
eleced, and that holders of stock certificates 
not issued in their own names should have 
such certificates transferred on the books of 
the company on or before June 30, 1915, if 
they mem such dividend to be issued in their 
names. D. H. FOOTE. 
Secretary of Pacific Gas and Electric Company. 
San Francisco, Cal., May 26, 1915. 


given 








FUNDS NEEDED FOR 


SERBIA 


Please send Cheques, Postal Orders to 
LADY BOYLE, Hon. Treasurer of the 


SERBIAN RED CROSS 


Offices: 5 Cromwell Road, S. W., London; England 








United Light & 
Railways Company 


Davenport, lowa 
Chicago Grand Rapids 


Preferred Stock Dividend No. 19 


The Board of Directors have declared a 
dividend of 14% on the First Preferred Stock 
and % of 1% on the Second Preferred Stock, 
payable from the Surplus Earnings July Ist, 


1915, to stockholders of record at the close of 
business 3.00 P. M., June 10th, 1915. 

The Stock Sesngher Books of First Pre- 
ferred. Second Preferred and Common Stocks 
will be closed at 3.00 P. M., June 10th, 1915, 


and remain closed until openi ng of business 


July Ist, 1915. 
L. H. HEINKE, 


Secre tary. 





MEETINGS, 





AMERICAN CAR AND FOUNDRY CO. 
STOCKHOLDERS’ MEETING. 

The stockholders of the American Car and 
Foundry Company are hereby notified that the 
regular Annual Meeting of the stockholders 
of said Company will be held at its offices, 
No. 243 Washington Street, Jersey City, New 
Jersey, June 24, 1915, at 12 ‘o’clock noon, for 
the purpose of electing a Board of Directors 
and transacting such other business as may 
be properly brouart before the meeting. 

{. M. HAGER, Secretary. 





ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 
Through 


THE FINANCIAL WORLD 
18 Broadway New York 





New Exposition Booklet 


Missouri Pacific Issues Handsomely Illus- 


trated Folder on California and the 
Expositions 


~~ who expects to visit California and 
the Expositions this year should get the new 
booklet issued by the Missouri Pacific Rail- 
way. 

It is admirably written, superbly illustrated 
and will be found of the greatest practical 
value in forming your plans. It contains 
much useful information about routes and 
rates, round trips and side trips, hotel accom- 
modations and prices so that you can prepare 
an itinerary to suit your taste, time and 
purse. The use of such a complete guide will 
make a success of your holiday and insure 
you the greatest amount of enjoyment. 


The Scenic Limited is the new all-steel 
train recently put_in daily service by the 
Missouri Pacific Railroad. It is the only 
through train between St. Louis and San 
Francisco and in the accommodation afforded 
travelers and the perfection of its appoint- 


ments and service it is unsurpassed by any 
train to the Pacific Coast. 
The Scenic Limited runs over the most 


varied and picturesque route in the West. 
Its schedule is arranged so that all points 
of beauty and interest are seen by daylight. 

Write for this beautiful booklet. Consult 
with us on any plan you have in mind. Our 
services are at your disposal, gladly and free- 
ly. Let us make your reservations early. 


W. E. HOYT, G. E. P. A. 


1246 Broadway New York 





When writing advertisers, tell them you are a subscriber to The Financial World. 








